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FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED

31 DECEMBER 2013

BRAC BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2013

SECTION -ONE : CORPORATE PROFILE & SIGNIFICANT ACCOUNTING POLICIES

1. Corporate Information

BRAC Bank Limited (the “Bank” or “Brac Bank”) is a scheduled commercial bank established under the Bank Companies 
Act, 1991 and incorporated as a public company limited by shares on 20 May, 1999 under the Companies Act, 1994 in 
Bangladesh.  The primary objective of the Bank is to carry on all kinds of banking businesses.  The Bank could not start its 
operations till 3 June, 2001 since the activity of the Bank was suspended by the High Court of Bangladesh. Subsequently, 
the judgment of the High Court was set aside and dismissed by the Appellate Division of the Supreme Court on 4 June, 2001 
and accordingly, the Bank started its operations from 04 July, 2001. At present the Bank has 88 (eighty eight) branches, 69 

BRAC Bank acquired 51% shares of Equity Partners Limited and Equity Partners Securities Limited on 31 July 2009. Equity 
Partners Limited was Incorporated in Bangladesh on 19 April 2000 as a private Limited company under the Companies Act 
1994 and Equity Partners Securities Limited was Incorporated in Bangladesh on 16 May 2000 as a private Limited company 
under the Companies Act 1994. Subsequently the management decided to rename Equity Partners Limited as BRAC EPL 
Investments Limited and Equity Partners Securities Limited as BRAC EPL Stock Brokerage Limited. In the year 2011, the 
Bank acquired further, 25% shares of EPL Investments Limited & 39% shares of EPL Stock Brokerage Limited. As a result, 
the Bank’s control has increased to 76% of EPL Investment Limited & 90% shares of EPL Stock Brokerage Limited. BRAC 
Bank acquired 51% shares of BRAC IT Services Limited Limited, a private Limited company by shares under the Companies 
Act 1994 Incorporated dated 9 April 2013.

BRAC Bank acquired 51% shares of bKash Limited, a private Limited company by shares under the Companies Act 1994 
Incorporated dated 1 March 2010. Money in motion ULC (a company listed in USA) holds 49% shares of bKash Limited. The 
bank has invested in 25% shares of BRAC Asset Management Company Limited that was incorporated in Bangladesh on 
01 April 2010.And also invested in 24% shares of BRAC Impact Ventures Limited that was incorporated on 18th June 2012.

BRAC Bank Limited acquired 87.5%+1 share (291,667 shares out of the total share 333,333) of “Saajan Worldwide Money 
Transfer Limited” (SWMTL) in the UK. Bangladesh Bank has provided necessary approval of GBP 500,000 to acquire SWMTL 
and setting up two other new branches in Luton and Bradford, UK. As per the permission of Bangladesh Bank, SWMTL has 
already been renamed as “BRAC Saajan Exchange Ltd’ (BSE). BRAC Bank would control and monitor all its operations as 
the Holding Company.

The registered address of the Bank is situated at 1 Gulshan Avenue, Gulshan-1, Dhaka-1212, Bangladesh.

BRAC Bank Limited is listed with Dhaka Stock Exchange & Chittagong Stock Exchange as a publicly traded company  from 28 
January 2007 and 24 January 2007 respectively.

A fully operational Commercial Bank, BRAC Bank focuses on pursuing unexplored market niches in the Small and Medium 

Banks clients had no prior experience with formal banking. The Bank has 69 SME service centers and 415 regional marketing 

towards a poverty-free, enlightened Bangladesh.

1.1 Principal Activities and Nature of operations BRAC Bank Limited:  

The principal activities of the Bank are banking and related activities such as accepting deposits, personal banking, trade 

internet banking, phone banking, call center, remittance facilities, dealing in government securities etc. There have been no 
ear under review.

BRAC EPL Investments Limited:

BRAC EPL Investments Limited was established to cater to the needs of the fast growing capital markets in Bangladesh. It 

appropriate Government Regulatory agency. The company’s services comprise of lead managing Initial Public Offerings, 
Domestic and International Placement, Portfolio Management and Project Development and Consultancy.

BRAC EPL Stock Brokerage Limited:

BRAC EPL Stock Brokerage Limited was established to cater to the needs of the stock brokerage business in Bangladesh. It 
has corporate membership of Dhaka Stock Exchange and Chittagong Stock Exchange.

b-Kash Limited:

b-Kash Limited was established to cater to introduce mobile money transfer service in Bangladesh. The Bank has obtained 
a licence from Bangladesh Bank for rending such service.

BRAC SAAJAN Exchange Limited:

BRAC Saajan exchange Limited was established to carry our remittance and exchange business from UK.

BRAC IT Services Limited :

BRAC IT Services Ltd. (biTS) was initially founded as Documenta™ Ltd, a Digital Archiving Firm in 1999. BRAC IT Services Ltd. 
(biTS) was then formed in April, 2013 through the merger of Documenta™ Ltd, a subsidiary IT company owned by BRAC and 
the IT Division of BRAC Bank. It is currently performing as an IT Solution and Services company and is a subsidiary jointly 
owned by BRAC Bank and BRAC.

BRAC Asset Management Company Limited:

BRAC Asset Management Company Limited was established to include the business of investment and asset management, 

funds, fund management and sponsorship, merchant banking activities, etc.

BRAC Impact Ventures Limited

BRAC Impact Ventures Ltd (the Company) was incorporated in Bangladesh on 18th June 2012 as a private company, 

Pyramid (commonly known as BoP). BIVL aims to Provide services in Climate Change, Agriculture, Water, Housing, Education, 

Off Shore Banking Unit:

The Bank obtained the Off-shore Banking Unit permission from Bangladesh 
Bank during 2010 and commenced operation. The Off-shore Banking Unit is 
governed under the rules and guidelines of Bangladesh Bank. Separate Financial 
Statements of Off shore Banking Unit are shown in Annex H. The Principal 
activities of the Bank are to provide all kinds of commercial banking services to 
its customers through its branches in Bangladesh.

2.1 A summary of the principle accounting policies  which have been applied 
consistently (Unless otherwise stated), is set out below:

a) Statement of Compliance & basis of  preparation

2013 and are prepared under the historical cost convention and in accordance 
with the “First Schedule (sec-38)” of the Bank Companies Act 1991and 
amendment in 2007, BRPD Circular # 14 dated 25 June, 2003, other Bangladesh 
Bank Circulars, International Accounting Standards (IAS) and International 
Financial Reporting Standards adopted by the Institute of Chartered Accountants 
of Bangladesh (ICAB), Companies Act 1994, the Securities and Exchange 
Ordinance 1969, the Securities and Exchange Rules 1987 and other prevailing 

were authorized for issue by the board of Directors on 27 February 2014.

3,854,822,400      -      1,406,000,000      2,934,017,286      558,121,126      1,401,587,740       10,154,548,552    
Net pro�t for the period -                          -      -                          -                           -                      898,747,290          898,747,290         
Statutory reserve -                          -      -                          347,576,81 1          -                      -                           347,576,811         
Revaluation reserve -                          -      -                          -                           186,580,816      -                           186,580,816         
Dividends (Bonus share) 578,223,360          -      -                          -                           -                      (578,223,360)         -                         
Redemtion of preference shar e -                          -      -                          -                           -                      -                           -                         
Dividend on preference share -                          -      -                          -                           -                      -                           -                         

4,433,045,760    -     1,406,000,000   3,281,594,097    744,701,942   1,722,111,670    11,587,453,470    
3,854,822,400    -     1,406,000,000   2,934,017,286    558,121,126   1,401,587,740    10,154,548,552    

BRAC BANK LIMITED
Statement of Changes in Equity 

For the year ended 31 December 2013
Amount in Taka

Particulars
Paid up share 
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Share Premium Statutory   Reserve Retained Earnings Total

Balance at January 01, 2013

Balance as at 31 December 2013
Balance as at 31 December 2012

Revaluation 
Reserve

Amount in Taka
0 - 1 1 - 3 3 - 12 1 - 5 Above 5 

Month Months Months Years Years
Assets
Cash in hand and Balance with BB 8,805,786,384        -                           -                         -                         8,339,887,898       17,145,674,282      
Balance with other bank, Other Banks and �nancial 5,777,872,679        3,657,538,129       2,067,411,250     -                         -                          11,502,822,058      

Institutions (Including foreign currencies)
Money at call and on short notice -                           -                           -                         -                         -                          -                            
Investments 4,224,694,328        1,163,587,594       3,138,850,542     5,952,584,660     7,004,189,007       21,483,906,130      
Loans and advances 7,364,603,001        17,719,461,981    37,468,174,608   37,701,934,168   19,260,374,177     119,514,547,936   
Fixed assets including premises, furniture & �xtures 83,806,427              192,045,889          422,450,529        1,315,965,524     778,438,742          2,792,707,112        
Other assets 530,759,519           1,277,200,291       2,547,241,591     4,595,044,349     2,714,202,984       11,664,448,733      
Non - banking assets -                           -                           -                         -                         -                          -                            
Goodwill -                           -                           -                         -                         1,472,292,272       1,472,292,272        

Total Assets 26,787,522,338   24,009,833,883 45,644,128,520 49,565,528,701 39,569,385,080  185,576,398,523

LIABILITIES

Borrowings from Bangladesh bank, other Banks, 6,101,813,260        3,699,498,664         6,736,078,705       -                           -                           16,537,390,629        
  �nancial institutions and agents
Convertible subordinated debts -                           -                           -                         3,000,000,000     -                         3,000,000,000        
Money at call and on short notice 2,847,513,000        -                           -                         -                         -                         2,847,513,000        
Deposits & other accounts 20,446,114,741      29,737,089,919    33,141,417,106   24,707,340,794   18,647,259,267    126,679,221,827   
Minority Interest -                           -                           -                         -                         852,981,119         852,981,119           
Other liabilities 1,986,108,328        1,586,446,889       3,508,346,904     7,145,101,998     8,409,232,886       22,635,237,004      
Total Liabilities 31,381,549,329   35,023,035,472 43,385,842,714 34,852,442,792 27,909,473,272  172,552,343,579

Amount of net liquidity difference (4,594,026,990)    (11,013,201,589) 2,258,285,806  14,713,085,909 11,659,911,808  13,024,054,944  

Net result of the Liquidity Statement represents the 'Shareholders' Equity' of the Bank.

BRAC BANK LIMITED
Consolidated Liquidity Statement

(Assets & Liabilities Maturity Analysis)
As on December 31, 2013

Total

Amount in Taka
0 - 1 1 - 3 3 - 12 1 - 5 Above 5 

Month Months Months Years Years

Assets

Cash in hand and Balance with B B 8,805,786,384      -                          -                             -                           8,338,524,499      17,144,310,884       
Balance with other bank, Other Banks and �nancial 7,784,042,644      4,555,389,029     3,499,499,570      -                           -                            15,838,931,243       

Institutions (Including foreign currencies)
Money at call and on short notic e -                            -                          -                             -                           -                            -                                
Investments 4,224,694,328      1,163,587,594     3,138,850,542      5,952,584,660     6,818,908,538      21,298,625,661       
Loans and advances 7,364,603,001      16,040,899,272  32,432,486,483    30,987,683,334   15,903,248,760    102,728,920,850     
Fixed assets including premises, furniture & �xture s 48,866,071            122,165,178        317,629,462          1,246,084,813     708,558,031         2,443,303,555          
Other asset s 530,759,519          1,277,200,291     2,547,241,591      4,595,044,349     3,497,331,696      12,447,577,446       
Non - banking asset s

Total Assets 28,758,751,948  23,159,241,363 41,935,707,647  42,781,397,155 35,266,571,524 171,901,669,638   

LIABILITIES

Borrowings from Bangladesh bank, other Banks, 5,904,234,422        -                            3,012,826,249        -                             -                              8,917,060,670            
  �nancial institutions and agent s
Convertible subordinated debts -                            -                          -                             3,000,000,000     -                            3,000,000,000          
Money at call and on short notic e 2,847,513,000      -                          -                             -                           -                            2,847,513,000          
Deposits & other account s 20,446,114,741    29,737,089,919  33,141,417,106    24,707,340,794   16,714,381,476    124,746,344,037     
Other liabilities 1,986,108,328      1,586,446,889     3,508,346,907      6,229,132,725     7,493,263,613      20,803,298,461       
Total Liabilities 31,183,970,491  31,323,536,808 39,662,590,261  33,936,473,519 24,207,645,089 160,314,216,168   

Amount of net liquidity difference (2,425,218,543)   (8,164,295,445) 2,273,117,386    8,844,923,636   11,058,926,435 11,587,453,470     

Net result of the Liquidity Statement represents the 'Shareholders' Equity' of the Ban k

BRAC BANK LIMITED
Liquidity Statement

(Assets & Liabilities Maturity Analysis )
As at 31 December 2013

Total

2013 2012
Taka Taka

PROPERTY AND ASSETS
Cash 3.a 17,145,674,282          13,581,915,641          
Cash in hand 8,526,841,263             4,750,845,270             
(Including foreign currency)
Balance with Bangladesh Bank and its 
agent Bank(s) 8,618,833,020             8,831,070,371             
(Including foreign currency)

Balance with other Banks and 
Financial Institutions 4.a 11,502,822,058          10,978,155,044          
Inside Bangladesh 9,214,178,364             10,338,261,494           
Outside Bangladesh 2,288,643,694             639,893,550                 
Money at call and short notice 5.a -                                  -                                  
Investments 6.a 21,483,906,130          25,463,079,931          
Government 19,365,124,617           21,858,309,744           
Others 2,118,781,513             3,604,770,187             
Loans and advances 7.a 119,514,547,936       114,086,283,173       
Loans, cash credit, overdrafts etc. 118,683,980,593         113,485,146,984         
Bills purchased & discounted 830,567,343                 601,136,190                 

Fixed assets including premises, 
furniture and fixtures 8.a 2,792,707,112            2,861,824,309            
Other assets 9.a 11,664,448,733          11,997,406,400          
Non-banking assets 10 -                                  -                                  
Goodwill 11.a 1,472,292,272            1,427,468,912            
Total Property and Assets 185,576,398,523       180,396,133,411       

LIABILITIES AND CAPITAL
Liabilities
Borrowings from other banks, financial 
institutions & agents 12.a 15,099,564,380          4,918,169,184            
Borrowings from Central Bank 13.a 1,437,826,249            4,526,502,247            
Convertible Subordinate Bonds 14.a 3,000,000,000            3,000,000,000            
Money at Call and Short notice 15.a 2,847,513,000            1,990,000,000            
Deposits and other accounts 16.a 126,679,221,827       134,244,989,307       
Current accounts & other accounts 45,686,654,323           42,141,724,262           
Bills payable 991,931,891                 1,693,298,032             
Savings deposits 20,738,609,556           18,130,936,581           
Fixed deposits 59,077,741,206           71,999,644,228           
Other deposits 184,284,852                 279,386,204                 
Other liabilities 17.a 22,635,237,004          20,241,603,354          
Total Liabilities 171,699,362,460       168,921,264,092       

Capital and Shareholders' Equity
Paid up share capital 18.2 4,433,045,760             3,854,822,400             
Preference share capital -                                  -                                  
Share premium 18.8.a 2,133,446,272             1,740,102,253             
Statutory reserve 19.a 3,281,594,097             2,934,017,286             
Revaluation reserve 20.a 744,701,943                 558,121,126                 
Exchange equalization reserve -                                  -                                  
Share money deposit 20.b 23,715,983                   23,741,603                   
Surplus in profit and loss 
account/Retained Earnings 21.a 2,407,550,889             1,914,456,975             
Total shareholders' equity 13,024,054,944          11,025,261,642          

Minority Interest 22 852,981,119               449,607,676               
Total equity 13,877,036,063          11,474,869,319          

Total Liabilities and Shareholders' 
Equity 185,576,398,523       180,396,133,411       

BRAC BANK LIMITED
Consolidated Statement of Financial Position

As at 31 December 2013

Note

2013 2012
Taka Taka

Contingent Liabilities
Acceptances and endorsements 6,566,695,163       149,723,080          
Letter of guarantees 6,383,222,685       4,740,297,069       
Irrevocable letter of credits 11,572,885,095     10,958,226,141     
Bills for collection 513,609,666          405,799,599          
Tax liability 143,894,928          143,894,928          
Other contingent liabilities 3,044,281,070       1,748,952,115       
Total Contingent Liabilities 28,224,588,607    18,146,892,932    
Other Commitments
Documentary credits and short term trade related transaction -                           -                           
Forward assets purchased and forward deposits placed -                           -                           
Undrawn note issuance and revolving underwriting facilities 28,800,000             159,000,000          
Undrawn formal standby facilities, credit lines and other -                           -                           
Commitments- lease hold assets -                           -                           
Total Other Commitments 28,800,000           159,000,000         
Total Off-Balance Sheet items including contingent 
liabilities 28,253,388,607    18,305,892,932    

Chief Financial Officer Managing Director & CEO

BRAC BANK LIMITED
Consolidated Off Balance Sheet Items 

As at 31 December 2013

Hoda Vasi Chowdhury & Co
Chartered AccountantsDhaka; 27 February 2014

Managing Director &
CEO

Director Director Chairman

 2013 2012
Taka Taka

PROPERTY AND ASSETS
Cash 3           17,144,310,884          13,580,670,498          
Cash in hand 8,525,477,864             4,749,600,127             
(Including foreign currency)
Balance with Bangladesh Bank and 
its agent Bank(s) 8,618,833,020             8,831,070,371             
(Including foreign currency)
Balance with other Banks and 
Financial Institutions 4           15,838,931,243          15,320,967,135          
Inside Bangladesh 8,916,887,987             9,904,922,299             
Outside Bangladesh 6,922,043,256             5,416,044,836             

Money at call and short notice 5           -                                  -                                  
Investments 6           21,298,625,661          25,372,525,282          
Government 19,365,124,617           21,858,309,744           
Others 1,933,501,044             3,514,215,538             
Loans and advances 7           102,728,920,850       103,624,437,957       
Loans, cash credit, overdrafts etc. 101,898,353,507         103,023,301,767         
Bills purchased & discounted 830,567,343                 601,136,190                 

Fixed assets including premises, 
furniture and fixtures 8           2,443,303,555             2,591,451,880             

Other assets 9           12,447,577,446           13,186,739,278           
Non-banking assets 10        -                                  -                                  

Total Property and Assets 171,901,669,638       173,676,792,029       

LIABILITIES AND CAPITAL

Liabilities

Borrowings from other banks,
financial institutions & agents 12        7,479,234,422            39,559,407                  

Borrowings from Central Bank 13        1,437,826,249            4,526,502,247            

Convertible Subordinate Bonds 14        3,000,000,000            3,000,000,000            

Money at Call and Short notice 15        2,847,513,000            1,990,000,000            

Deposits and other accounts 16        124,746,344,037       134,646,448,482       
Current accounts & other accounts 39,125,148,916           42,404,819,298           
Bills payable 991,931,891                 1,693,298,032             
Savings deposits 20,832,605,144           18,173,398,623           
Fixed deposits 63,612,373,233           72,095,546,325           
Other deposits 184,284,852                 279,386,204                 

Other liabilities 17        20,803,298,461          19,319,733,341          

Total Liabilities 160,314,216,168       163,522,243,477       

Capital and Shareholders' Equity
Paid up share capital 18.2 4,433,045,760             3,854,822,400             
Share premium 18.7     1,406,000,000             1,406,000,000             
Statutory reserve 19        3,281,594,097             2,934,017,286             
Revaluation reserve 20        744,701,943                 558,121,126                 
Surplus in profit and loss 21        1,722,111,670             1,401,587,740             
Total shareholders' equity 11,587,453,470          10,154,548,552              
Equity 171,901,669,638       173,676,792,029       

BRAC BANK LIMITED
Statement of Financial Position

As at 31 December 2013

Note

2013 2012
Taka Taka

Interest income 25.a 18,715,692,063   17,528,045,159     

Interest paid on deposits and borrowing etc. 26.a 11,378,701,188     10,703,575,883     
Net interest income 7,336,990,875    6,824,469,276      

Investment income 27.a 2,766,048,421     1,535,945,862       
Commission, exchange and brokerage 28.a 3,567,356,522     2,964,000,773       
Other operating income 29.a 736,633,034        432,439,952          
Total operating income 14,407,028,852  11,756,855,863    

Salaries and allowances 30 3,375,600,927     2,811,069,919       
Rent, taxes, insurance, electricity etc. 31.a 910,750,021        724,180,923          
Legal expenses 32 87,527,967           38,191,360             
Postage, stamps, telecommunication etc. 33.a 259,050,809        224,191,903          
Stationery, printing, advertisement etc. 34.a 897,981,495        239,889,154          
Chief Executive's salary & fees 12,954,750           11,921,417             
Directors' fees & expenses 35.a 3,994,064             3,526,900               
Auditors' fee 36.a 3,233,067             2,842,161               
Impairment of goodwill 30,046,781           -                           
Depreciation on and repairs to bank's assets 37.a 1,266,468,354     1,143,521,168       
Other expenses 38.a 1,418,216,304     1,151,410,073       
Total operating expenses 8,265,824,538    6,350,744,978      
Profit/ (loss) before provisions 6,141,204,313    5,406,110,885      

Provision for:
Loans and advances 39.a 2,865,261,844     2,953,867,367       
Diminution in value of investments 47,500,000           276,133,403          
O� balance sheet items 20,941,567           -                           
Others -                          -                           
Total provision 2,933,703,411    3,230,000,770      
Profit/ (loss) before taxes 3,207,500,902    2,176,110,115      
Provision for Tax:
Current tax expense 1,994,013,810     1,595,434,751       
Deferred tax expense/ (income) (125,864,238)       (119,108,931)         
Total provision for Tax 40.a 1,868,149,572    1,476,325,820      
Total profit/ (loss) after taxes 1,339,351,330    699,784,295         
Appropriations:
Statutory reserve 347,576,811        397,585,824          
General reserve -                          -                           
Dividend etc. -                          -                           

347,576,811        397,585,824          
Retained earnings 991,774,519       302,198,471         

Attributable to:

Equity holders of BRAC Bank Ltd. 1,071,808,041     307,978,207          
Minority interest (80,033,522)          (5,779,736)              

991,774,520       302,198,471         

EPS 41.a 3.20                      1.52                       

BRAC BANK LIMITED
Consolidated Statement of Profit or Loss and other Comprehensive Income

For the year ended 31 December 2013

Particulars Note

Hoda Vasi Chowdhury & Co
Chartered AccountantsDhaka; February 27, 2014

Managing Director &
CEO

Director Director Chairman

2013 2012
Taka Taka

Contingent Liabilities

Acceptances and endorsements 6,566,695,163       149,723,080           
Letter of guarantees 6,383,222,685       4,740,297,069        
Irrevocable letter of credits 11,572,885,095     10,958,226,141      
Bills for collection 513,609,666          405,799,599           
Tax liability 23.6 143,894,928          143,894,928           
Other contingent liabilities 3,044,281,070       1,748,952,115        
Total Contingent Liabilities 23 28,224,588,607   18,146,892,932    
Other Commitments

Documentary credits and short term trade 
related transactions -                             -                             
Forward assets purchased and forward 
deposits placed -                             -                             
Undrawn note issuance and revolving 
underwriting facilities -                             -                             
Undrawn formal standby facilities, credit 
lines and other -                             -                             
Commitments- lease hold assets -                           -                           
Total Other Commitments -                        -                        
Total Off-Balance Sheet items including 
contingent liabilities 28,224,588,607     18,146,892,932     

Chief Financial Officer Managing Director & CEO

BRAC BANK LIMITED
Off Balance Sheet Items 

As at 31 December 2013

Note

Hoda Vasi Chowdhury & Co
Chartered AccountantsDhaka; 27 February 2014

Managing Director &
CEO

Director Director Chairman

Particulars Note 2013 2012
Taka Taka

Interest income 25 17,711,573,893       16,713,568,904         
Interest paid on deposits and borrowing etc. 26 11,042,602,024       10,195,401,072         
Net interest income 6,668,971,869         6,518,167,832           

Investment income 27 2,672,221,040         1,530,962,408           
Commission, exchange and brokera ge 28 2,609,498,962         2,525,466,576           
Other operating income 29 510,143,529             320,204,951               
Total operating income 12,460,835,400      10,894,801,767        

Salaries and allowances 2,801,760,345         2,519,815,735           
Rent, taxes , insurance , electricity etc. 31 852,027,480             659,435,061               
Legal expenses 67,910,910               31,384,698                 
Postage, stam ps, telecommunication etc. 33 200,248,690             169,498,124               
Stationery, printing, advertisement etc. 34 273,898,858             221,169,733               
Chief Executive's salary & fees 12,954,750               11,921,417                 
Directors' fees & expenses 35 523,862                     511,750                       
Auditors' fee 36 900,000                     867,800                       
Depreciation on and repairs to bank's assets 37 1,127,039,107         1,054,578,655           
Other expenses 38 1,198,694,630         1,080,422,787           
Total operating expenses 6,535,958,634         5,749,605,759           
Profit/ (loss) before provisions 5,924,876,766         5,145,196,008           

Provision for:
Loans and advances 39 2,831,630,957         2,881,133,485           
Diminution in value of investments 47,500,000               276,133,403               
O� balance sheet items 20,941,567               -                               
Others -                              -                               
Total provision 2,900,072,524         3,157,266,888           
Profit/ (loss) before taxes 3,024,804,243         1,987,929,120           
Provision for Tax:
Current tax expense 1,797,698,269         1,530,000,000           
Deferred tax expense/ (income) (19,218,128)              (82,451,971)                
Total provision for Tax 40.1 1,778,480,141         1,447,548,029           
Total profit/ (loss) after taxes 1,246,324,101         540,381,091              
Appropriations:
Statutory reserve 347,576,811             397,585,824               
General reserve -                              -                               
Dividend etc. -                              -                               

347,576,811             397,585,824               
Retained earnings 898,747,290            142,795,267              

Basic earnings per share 41 2.81                           1.14                            

Chief Financial Officer Managing Director & CEO  

BRAC BANK LIMITED
Statement of Profit or Loss and other Comprehensive Income

For the Year ended 31 December 2013

Hoda Vasi Chowdhury & Co
Chartered AccountantsDhaka; 27 February 2014

Managing Director &
CEO

Director Director Chairman

2013 2012
Taka Taka

A. Cash flows from operating activities
Interest recei pts 21,258,240,01 4   18,550,350,92 2      
Interest payment (11,984,853,512 )  (10,951,162,753 )     
Dividends receipts 71,728,54 7           58,256,96 6              
Fees & commissions recei pts 6,974,267,00 9      3,649,224,28 5        
Cash payments to employees (6,734,160,635 )     (2,959,633,267 )       
Cash payments to su ppliers (676,971,371 )        (841,403,139 )          
Income tax paid (1,771,189,038 )     (1,435,010,399 )       
Recei pts from other operating activities 43.a 828,626,46 2         272,847,41 1           
Payment for other operating activities 44.a (2,901,846,308 )     (2,118,273,025 )       
Operating pro�t/( loss) before changes in 
assets and liabilities (i) 5,063,841,16 9      4,225,197,00 1        

Increase/decrease in operating assets & 
liabilities
Loans and advances (5,291,486,493 )     (16,512,011,301 )     
Other assets 1,426,839,01 4      (1,275,921,151 )       
Deposits from customers (6,712,659,030 )     30,444,275,90 4      
Other liabilities (2,720,509,410 )     (1,493,901,261 )       
Cash utilised in o perating assets & liabilities (ii) (13,297,815,919 )  11,162,442,19 1      
Net cash (used)/flows from operating activities 
(i+ii) (8,233,974,750)       15,387,639,192      

B. Cash flows from investing activities
Treasur y bills (2,417,715,154 )     (1,275,747,828 )       
Bangladesh Bank Bills 4,908,105,32 5      (6,967,625,583 )       
Investment in bonds (49,602,516 )          926,085,81 1           
Encumbured Securities 3,887,179,87 4      (4,369,480,954 )       
Treasur y bonds (3,511,943,084 )     892,508,78 8           
Sale /  (Investment) in shares 1,626,270,98 1      -                            
Investment in debenture -                          -                            
Investment in bonds -                          -                            
Investment in zero coupon bonds -                          -                            
Investment in prize bond 719,80 0                 (930,100 )                  
Acquisition of �xed assets (64,730,254 )          (509,186,554 )          
Purchase of intan gible assets (7,453,748 )            -                            
Disposal of �xed Assets 34,309,78 7           9,332,70 8                
Bank interest received 1,933,64 4              
Net cash used in investing activities 4,407,074,654        (11,295,043,712)     

C. Cash flows from financing activities
Payment for lease �nance (378,240 )                (378,240 )                  
Proceeds from issue of ordinar y shares 9,744,90 0              24,950,00 0              
Proceeds from issue of  preference shares -                          (350,000,000 )          
Share premium 919,440,56 8         366,765,00 0           
Advance received 109,280,34 0         -                            
Proceeds from a gent and customer de posit 3,025,605,66 9      
Bank Char ge (2,512,849 )            
Borrowings from other banks / institutions (100,946,555 )        (897,662,105 )          
Payment of dividend on preference share -                          (33,468,750 )             
Money at call and short notice 857,513,00 0         1,990,000,00 0        
Borrowings from Ban gladesh Bank (3,088,675,998 )     2,993,131,06 3        
Share mone y deposit 32                           (102,250,745 )          
Donor grant received /  (used) (130,476,984 )        119,162,01 1           
Cash Dividend (214,272 )                (843,415 )                  
Net cash flows from financing activities 1,598,379,610        4,109,404,819        

Net increase/decrease in cash (2,228,520,486)       8,202,000,299        
Cash and cash e quivalents at be ginning of year 30,877,016,82 7   16,358,070,38 6      

Cash and cash e quivalents at end of period 42.a 28,648,496,341     24,560,070,685      

Cash and cash equivalents at end of the period:
Cash in hand (including foreign currency) 8,526,841,26 3      4,750,845,27 0        
Balance with Bangladesh Bank and its agents 
bank(s) (including foreign currency) 8,618,833,020        8,831,070,371        
Balance with other banks and �nancial 
institutions 11,502,822,058     10,978,155,044      
Money at call and short notice -                          -                            

28,648,496,341     24,560,070,685      

BRAC BANK LIMITED
Consolidated Statement of Cash Flows

For the Year ended 31 December 2013

Note

2013 2012
Taka Taka

A. Cash flows from operating activities
Interest receipts 20,065,816,199        17,950,764,671          
Interest payment (11,169,965,748)       (10,246,234,577)         
Dividends receipts 70,514,316               58,256,966                  
Fees & commissions receipts 2,609,498,962          2,525,466,576             
Cash payments to employees (2,724,703,163)         (2,485,918,472)           
Cash payments to suppliers (427,199,979)            (388,440,112)               
Income tax paid (1,697,488,124)         (1,380,511,177)           
Receipts from other operating activities 43 683,049,812             328,332,822                
Payment for other operating activities : 44 (2,700,768,597)         (1,902,694,746)           

assets and liabilities (i) 4,708,753,679          4,459,021,952.00       

Increase/decrease in operating assets & liabilities
Loans and advances 895,517,107             (12,802,263,292)         
Other assets 1,513,012,201          (1,302,802,342)           
Deposits from customers (9,900,104,445)         30,920,919,257          
Other liabilities (2,897,037,000)         (1,419,631,875)           
Cash utilised in operating assets & liabilities (ii) (10,388,612,138)       15,396,221,748          
Net cash (used)/flows from operating activities 
(i+ii)

(5,679,858,459)         19,855,243,700          

B. Cash flows from investing activities
Treasury bills (2,417,715,154)         (1,275,747,828)           
Bangladesh Bank Bills 4,908,105,325          (6,967,625,583)           
Treasury bonds (3,511,943,084)         926,085,811                
Encumbured Securities 3,887,179,874          (4,369,480,954)           
Sale/ (Investment) in shares 1,580,714,494          392,658,720                
Investment in debenture -                              -                                
Investment in bonds -                              -                                
Investment in zero coupon bonds -                              392,658,720                
Investment in Bonds -                              -                                
Investment in prize bond 719,800                     (930,100)                      
Acquisition of �xed assets 75,094,169               (397,780,010)               
Disposal of Fixed Assets 31,009,787               9,332,708                    
Net cash used in investing activities 4,553,165,210          (11,683,487,236)         

C. Cash flows from financing activities
Proceeds from issue of  ordinary shares -                              -                                
Proceeds from issue of  preference shares -                              -                                
Proceeds from issue of  right shares -                              -                                
Share Premium -                              -                                
Payment of dividend on preference share -                              -                                
Payment for lease �nance -                              -                                
Borrowings from other banks 7,439,675,014          (610,440,593)               
Proceeds from issue of Preference shares -                              (350,000,000)               
Proceeds from issue of Subordinate Debts -                              -                                
Payment of dividend on preference share -                              (33,468,750)                 
Money at call and short notice 857,513,000             1,990,000,000             
Borrowings from Bangladesh Bank (3,088,675,998)         4,064,619,630             
Dividend paid (214,272)                    (843,415)                      

5,208,297,744          5,059,866,872             

Net increase/decrease in cash 4,081,604,495          13,231,623,336          
28,901,637,632        15,670,014,296          

Cash and cash equivalents at end of period 42 32,983,242,127        28,901,637,632          

Cash and cash equivalents at end of the period:
Cash in hand (including foreign currency) 8,525,477,864          4,749,600,127             
Balance with Bangladesh Bank and its agents bank(s) 8,618,833,020          8,831,070,371             
(including foreign currency)
Balance with other banks and �nancial institutions 15,838,931,243        15,320,967,135          
Money at call and short notice -                              -                                

32,983,242,127        28,901,637,632          

BRAC BANK LIMITED
Statement of Cash Flows 

For the Year ended 31 December 2013

Note

Net cash flows from financing activities

Cash and cash equivalents at beginning of year

Operating pro�t/(loss) before changes in operating 

INDEPENDENT AUDITOR’S REPORT 
TO THE SHAREHOLDERS OF BRAC BANK LIMITED 

Limited and its subsidiaries (together referred to as the “Group”) as well as the 

consolidated and separate Balance Sheets as at 31 December 2013, consolidated 

and other explanatory information. 

Management’s responsibility 

Management is responsible for the preparation and fair presentation of these 

of the Bank that give a true and fair view in accordance with Bangladesh Financial 
Reporting Standards (BFRS) as explained in Note 2 and for such internal control as 
management determines is necessary to enable the preparation of consolidated 

Bank that are free from material misstatement, whether due to fraud or error. The 
Bank Company Act, 1991 and the local central bank (Bangladesh Bank) Regulations 
require the Management to ensure effective internal audit, internal control and risk 
management functions of the Bank. The Management is also required to make a 
self-assessment on the effectiveness of anti-fraud internal controls and report to 
Bangladesh Bank on instances of fraud and forgeries.

Auditors’ responsibility

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). 
Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the consolidated 

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts 

including the assessment of the risks of material misstatement of the consolidated 

whether due to fraud or error. In making those risk assessments, we consider internal 

view in order to design audit procedures that are appropriate in the circumstances. 
An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of accounting estimates made by management, as well as 

provide a basis for our audit opinion.

Opinion

Reporting Standards (BFRS) as explained in Note 2.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994, Securities and Exchange Rules 1987, 
the Bank Company, Act 1991 and the rules and regulations issued by Bangladesh 
Bank, we also report that:

(i) we have obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit and made 

(ii) to the extent noted during the course of our audit work performed on the 
basis stated under the Auditor’s Responsibility section in forming the above 

Management to Bangladesh Bank on anti-fraud internal controls and instances 
of fraud and forgeries as stated under the Management’s Responsibility for the 
Financial Statements and Internal Control:

(a) internal audit, internal control and risk management arrangements of the 

appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of 
forgery or irregularity or administrative error and exception or anything 
detrimental committed by employees of the Bank and its related entities;

(iii) 

(iv) in our opinion, proper books of account as required by law have been kept by 
the Group and the Bank so far as it appeared from our examination of those 
books and proper returns adequate for the purpose of our audit have been 
received from branches not visited by us;

(v) 

of the Bank together with the annexed notes dealt with by the report are in 
agreement with the books of account and returns;

(vi) the expenditures incurred was for the purpose of the Bank’s business;

(vii) 
statements of the Bank have been drawn up in conformity with prevailing rules, 
regulations and accounting standards as well as related guidance issued by 
Bangladesh Bank;

(viii) adequate provisions have been made for advance and other assets which are 
in our opinion, doubtful of recovery;

(ix) the records and statements submitted by the branches have been properly 

(x) the information and explanations required by us have been received and found 
satisfactory;

(xi) we have reviewed over 80% of the risk weighted assets of the Bank and we 
have spent around 3,640 person hours during the audit; and

(xii) Capital Adequacy Ratio (CAR) as required by the Bangladesh Bank has been 
maintained adequately during the year.

Particulars Statutory Retained 

Reserve Earnings

Balance at 01 January 2013 3,854,822,400  -    1,740,102,253  2,934,017,286   -           558,121,126   23,741,603 1,914,456,975  449,607,678 11,474,869,320 
Net pro�t for the period -                       -    -                       -                        -           -                    -                1,101,364,055  -                   1,101,364,055   
Net Increase in Minority Interest -                       -    -                       -                        -           -                    -                -                      403,373,442 403,373,442      
Share Premium of B-Kash Ltd. -                       -    392,866,040     -                        -           -                    -                -                      -                   392,866,040      
Share Premium of Brac IT Service Ltd. -                       -    477,980           -                      -                  -               -                    -                 477,980            
Share money deposit of B-Kash Ltd. -                       -    -                       -                        -           -                    16                 -                      -                   16                        
Share money deposit in BRAC Saajan 
Ltd.(Translation Di�erence) -                       -    -                       -                        -           -                    (25,636)        -                      -                   (25,636)               
Share Capital of B-Kash Ltd. -                       -    -                       -                        -                    -                -                      -                   -                       
Impairment of Goodwill -                       -    -                       -                        -           -                    -                (30,046,781)      -                   (30,046,781)       
Statutory reserve -                       -    -                       347,576,811       -           -                    -                -                      -                   347,576,811      
Exchange equilization reserve -                       -    -                       -                        -           -                    -                -                      -                   -                       
Revaluation reserve -                       -    -                       -                        -           186,580,817   -                -                      -                   186,580,817      
Dividends (Bonus share) 578,223,360      -    -                       -                        -           -                    -                (578,223,360)    -                   -                       
Redemtion of preference share -                       -    -                       -                        -           -                    -                -                      -                   -                       
Dividend on preference share -                       -    -                       -                        -           -                    -                -                      -                   -                       

Balance as at 31 December 2013 4,433,045,760 -    2,133,446,272 3,281,594,097  -          744,701,943  23,715,983 2,407,550,889 852,981,119 13,877,036,063 

Balance as at 31 December 2012 3,854,822,400 -    1,740,102,253 2,934,017,286  -          558,121,126  23,741,603 1,914,456,975 449,607,678 11,474,869,320 

Minority 
Interest

Total

BRAC BANK LIMITED
Consolidated Statement of Changes in Equity 

For the year ended 31 December  2013
Amount in Taka

Paid up share 
capital
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