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Independent Auditor's Report

To the Shareholders of bKash Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of bKash Limited ("the Company"), which comprise the statement of
financial position as at 31 December 2023, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2023, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
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Independent Auditor's Report (Continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, we also report the followings:

a) we have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books; and

c) the statement of financial position and statement of profit or loss and other comprehensive income dealt with
by the report are in agreement with the books of accounts and returns.

Ali Ashfaq, Partner, Enrolment Number: 509 ==
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bKash Limited
Statement of financial position

In Taka Note 231 December 2023 31 December 2022
Assets

Property, plant and equipment 5 2,540,572,439 2,829,835,577
Intangible assets 6 2,590,106,389 2,610,670,039
Deferred tax assets 7 1,905,723,116 1,026,955,363
Investment in government securities 8 5,268,459,558 4,671,614,861
Non-current assets 12,294,861,502 11,139,075,840
Operational and other receivables 9 2,487,034,335 2,033,648,941
Advances, deposits and prepayments 10 1,165,166,677 879,871,944
Contract assets 11 1,033,589,478 1,095,623,848
Current tax assets 12 454,509,110 1,118,418,208
Aitime in circulation 13 1,763,934,521 1,823,331,600
Trust cum settlement account and investments 14 80,252,790,630 68,528,984,067
Investment in government securities 8 7,925,059,123 -
Investment in fixed deposits 15 4,005,131,259 13,094,575,827
Cash and cash equivalents 16 7,432,235,282 5,870,995,279
Current assets 106,519,450,415 94,445,349,712
Total assets 118,814,311,917 105,584,425,552,
Equity

Ordinary shares 17 22,389,731,460 38,194,900
Share premium - ordinary shares - 1,286,205,568
Ordinary share capital and premium 22,389,731,460 1,324,400,468
Preference shares 18 9,561,105,700 16,310,400
Share premium - preference shares - 30,610,126,295
Preference share capital and premium 9,561,105,700 30,626,436,695
Capital Reserve 134,559,434 36,011,137
Retained earnings/(loss) (542,418,777) (1,384,502,156)
Total equity 31,542,977,817 30,602,346,144
Liabilities

Operational and other payables 22 328,149,791 736,882,143
Lease liabilities 19 242,840,426 413,273,174
Non-current liabilities 570,990,217 1,150,155,317
Defined benefit plan - gratuity 20 237,876,109 135,847,865
e-money in circulation 21 78,960,688,144 68,304,799,919
Operational and other payables 22 3,495,927,695 1,940,656,574
Lease liabilties 19 175,694,910 183,398,957
Accrued expenses 23 3,830,157,025 3,267,220,776
Current liabilities 86,700,343,883 73,831,924,091
Total liabilities 87,271,334,100 74,882,079,408
Total equity and liabilities 118,814,311,917 105,584,425,552

Thmote 1 to-37 form an integral part of these financial stalgments
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bKash Limited

Statement of profit or loss and other comprehensive income

For the year ended

In Taka Note 31 December 2023 31 December 2022
Revenue 24 41,906,986,868 34,308,082,701
Cost of services 25 (29,321,155,690) (24,931,454,951)
Gross profit 12,585,831,178 9,376,627,750
Operating and administrative expenses 26 (8,717,549,333) (7,337,870,337)
Commercial expenses 27 (3,562,396,506) (2,805,315,588)
Operating profit/(loss) 305,885,339 (766,558,175)
Net finance income 28 1,617,802,811 1,214,155,477
Profit/(loss) before contribution to WPPF 1,923,688,150 447 597,302
Contribution to WPPF (96,184,408) (22,379,865)
Profit/(loss) before tax 1,827,503,742 425,217,437
Income tax income/(expense) 29 (788,366,960) (253,105,698)
Profit/(loss) 1,039,136,782 172,111,739
Other comprehensive income/(expense)
Item that will not be reclassified subsequently to profit or loss
Remeasurement of defined benefit plan (74,005,254) 4419777
Related tax 20,351,445 (1,215,439)
(53,653,809) 3,204,338
Total comprehensive income 985,482,973 175,316,077

The annexed notes 1 to 37 form an integral part of these financial statements.
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bKash Limited
Statement of cash flows

In Taka

For the year ended

31 December 2023

31 December 2022

Cash flows from operating activities

Cash receipt from customers and others 61,527,371,494 52,729,385,024
Cash paid to suppliers, employees and others (41,751,543,091) (37,478,518,033)
Cash generated from operating activities 19,775,828,403 15,250,866,991
Taxes paid to government exchequer (6,621,684,924) (5,599,727,684)
Net cash generated from operating activities 13,154,143,479 9,651,139,307
Cash flows from investing activities

Acquisition of properly, plant and equipment (910,086,382) (668,156,604)

Acquisition of intangible assets
Interest received from deposits and government securities

(1,093,514,909)
1,522,404,667

(735,228,807)
1,109,117,365

Encashment of/(investment in) government securities (8,254,457,868) (4,671,614,861)
Encashment of/(investment in) fixed deposits 9,089,444,568 5,118,891,500
Net cash generated from investing activities 353,790,076 153,008,593
Cash flows from financing activities

Lease liabilities (178,035,689) (214,568,552)
Share issue cost (44,851,300) -
Net cash (used in) from financing activities (222,886,989) (214,568,552)
Net increase in cash and cash equivalents 13,285,046,566 9,589,579,348
Cash and cagh equivalents including trust cum settlement 74,399,979,346 64.810,399,998
account and investments as at 1 January

Cash and cash equivalents including trust cum settlement

account and investments as at 31 December §7,685,025912 T4,308.879.348
Less: Trust cum settlement account and investments 80,252,790,630 68,528,984,067
as at 31 December

Cash and cash equivalents as at 31 December 7,432,235 282 5,870,995.279

The annexed notes 1 to 37 form an integral part of these financial statements.




Notes to the financial statements

1

14

1.2

2.1

2o

Reporting entity
Company profile

bKash Limited (hereinafter referred to as "the Company"), a subsidiary of BRAC Bank PLC, started as a joint
venture between BRAC Bank PLC, Bangladesh and Money in Motion LLC, USA. It was incorporated as a
private company limited by shares under the Companies Act, 1994 on 1 March 2010 having its registered office
in Dhaka. Subsequently, International Finance Corporation (IFC) (by subscribing for fresh ordinary shares in
April 2013), Alipay Singapore E-Commerce Private Limited ("Alipay") (by purchasing ordinary shares from
existing shareholders in April 2018) and SVF || BEAM (DE) LLC ("SoftBank") (by purchasing ordinary shares
from existing shareholders in November 2021) became equity partners of the Company. Apart from the above,
the Bill & Melinda Gates Foundation, Alipay and SoftBank hold non-voting preference shares in the Company.

The Company has an authorised share capital of Tk. 35,000,000,000 divided into 2,240,000,000 ordinary
shares of Tk. 10 each and 1,260,000,000 preference shares of Tk. 10 each.

Nature of business

bKash provides different financial services via mobile phones to its customers under a Payment Services
Provider (PSP) license issued by Bangladesh Bank. The ultimate objective of the Company is to ensure access
to a broader range of financial services for the people of Bangladesh. It has a special focus to serve the low
income masses of the country in order to achieve broader financial inclusion by providing services that are
convenient, affordable and reliable.

Basis of accounting

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) and as per the requirements of the Companies Act, 1994,

The titles and format of these financial statements follow the requirements of IFRSs which are to some extent
different from the requirements of the Companies Act, 1994. However, such differences are not material and in
the view of management, IFRS titles and formats give a better presentation to its intended users.

These financial statements are presented in Bangladeshi Taka (Taka/Tk/BDT), which is both the functional and
the presentation currency of the Company.

Details of the Company's accounting policies are included in Note 36.

Date of authorisation

These financial statements have been authorised for issue by the Board of Directors of the Company on

2.8 HAR 2024

Reporting period

The financial statements of the Company covers the year from 1 January to 31 December and it is followed
consistently.




Notes to the financial statements (Continued)

4

Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to estimates are
recognised prospectively.

a.  Judgments

Information about judgments made in applying accounting policies that have the most significant effects on
the amounts recognised in the financial statements is included in the following notes:

Notes 19 and 36M Lease liabilities
b. Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties at 31 December 2023 that have a significant

risk of resulting in a material adjustment to the carrying amounts of assets and liabilities in the next
financial year is included in the following notes:

Notes 5 and 36G Property, plant and equipment
Notes 6 and 36H Intangible assets

Notes 7 and 36F(ii) Deferred tax assets

Notes 11 and 36B Contract assets

Notes 12 and 36F (i) Current tax assets

Notes 20 and 36D(iii) Defined benefit plan - gratuity
Notes 31, 32 and 36P Commitments and contingencies
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Notes to the financial statements (Continued)

6 Intangible assets
See the accounting policy in Note 36H

Reconciliation of carrying amount

Work in

In Taka Note Software progress Total
Cost

Balance at 1 January 2022 3,849,272,115 195,621,327 4,044,893,442
Additions 591,213,591 267,443,645 858,657,236
Write-off/ disposals/ adjustments - (1,077,861) (1,077,961)
Transfer from work in progress 261,535,322 (261,535,322) -
Balance at 31 December 2022 4,702,021,028 200,451,689 4,902,472,717
Balance at 1 January 2023 4,702,021,028 200,451,689 4,902,472,717
Additions 564,210,147 304,579,986 868,790,133
Write-off/ disposals/ adjustments (87,096,454) - (87,096,454)
Transfer from work in progress 446,836,380 (446,836,380) -
Balance at 31 December 2023 5,625,971,101 58,195,295 5,684,166,396
Accumulated amortisation

Balance at 1 January 2022 1,484,261,929 - 1,484,261,929
Amortisation 26.1 807,540,749 - 807,540,749
\Write-off/ disposals/ adjustments - - -
Balance at 31 December 2022 2,291,802,678 - 2,291,802,678
Balance at 1 January 2023 2,291,802,678 - 2,291,802,678
Amortisation 26.1 889,311,266 - 889,311,266
Write-off/ disposals/ adjustments (87,053,937) - (87,053,937)
Balance at 31 December 2023 3,094,060,007 - 3,094,060,007
Carrying amounts

At 1 January 2022 2,365,010,186 195,621,327 2,560,631,513
At 31 December 2022 2,410,218,350 200,451,689 2,610,670,039
At 31 December 2023 2,531,911,094 58,195,295 2,590,106,389
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Notes to the financial statements (Continued)

7

Deferred tax assets/(liabilities)

See the accounting policy in Note 36F

In Taka 2023 2022
Balance at 1 January 1,026,955,363 877,822,622
Deferred tax income for the year 878,767,753 149,132,741

Balance at 31 December

1,905,723,116

1,026,955,363

Taxable/

Carrying (deductible)

amount on temporary

In Taka reporting date Tax base difference
At31 December 2023

Property, plant and equipment 2,468,600,451 2,861,926,180 (393,325,729)

Intangible assets 2,531,911,094 2,125,273,005 406,638,089

Unabsorbed tax loss - 6,295,977,718 (6,295,977,718)

Lease liabilities (409,360,773) - (409,360,773)

Defined benefit plan - gratuity (237,876,109) - (237,876,109)

Taxable/(deductible) temporary differences

4,353,274,663

11,283,176,903 (6,929,902,240)

Applicable tax rate

27.5%

Deferred tax assets/(liabilities)

1,9056,723,116

At 31 December 2022
Property, plant and equipment
Intangible assets

Unabsorbed lax loss

Lease liabilities

Defined benefit plan - gratuity

2,588,724,827
2,410,218,350

(580,437,499)
(135,847,865)

2,191,087,155
1,130,673,813
4,695,379,982

397,637,672
1,279,644,537
(4,695,379,982)
(580,437,499)
(135,847,865)

Taxable/(deductible) temporary differences

4,282,657.813

8,017.040,950

(3,734,383,137)

Apglicable tax rate

27.5%

Deferred tax assets/(liabilities)

1,026,955,363

Investment in government securities

See the accounting policy in Note 361

In Taka 2023 2022
Non-current 5,258,459,558 4 671,614,861
Current 7,925,059,123

13,183,518,681

4,671,614,861

Investment in government securities represents investment in government bonds with a maturity period of more than 12 months (non-current) and

investment in gavernment bills with a maturity period of less than 12 months (current).

Operational and other receivables

See the accounting policy in Note 361

In Taka 2023 2022
Operational receivables

Accrued interest on trust cum settlement accounts and others 2,238,228,461 1,758,355,771
Other receivables

Accrued interest on securities and other deposits 248,805,874 277,293,170

2,487,034,335

2,033,648,941

Operational receivables include accrued interest from trust cum settlement account and investments and service fees from regular transactions

that are yet to be realised in cash.




Notes to the financial statements (Continued)
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12

12.1

Advances, deposits and prepayments

See the accounting policy in Note 36!

In Taka Note 2023 2022
Advances
Employees 5,184,300 15,164,464
Suppliers 473,600,000 327,400,000
Rent 510,720 -
479,295,020 342 564,464
Deposits
Security deposits 530,000 530,000
530,000 530,000
Prepayments
Expenses and capital expenditures 465,039,889 334,224 255
Deferred commission 10.1 220,301,768 202,553,225
685,341,657 536,777.480
1,165,166,677 879,671,944

Deferred commission represents commission paid to agents for performing cash in transaclions for which revenue will be generated in the next

financial period(s).
Contract assets

See the accounting policy in Note 368

In Taka 2023 2022
Balance at 1 January 1,095,523,848 1,130,981177
Addition during the year 507,840,116 518,504,532
Charged off during the year (569,774,486) (553,961,861)

Balance at 31 December

1,033,589,478

1,095,523,848

The contract assets represent unamortised customer acquisition costs in the form of commissions and other directly attributable costs e.g.

National 1D verification, Know Your Customer (KYC) data entry, cash back, campaign charges etc.

Current tax assets
See the accounting policy in Note 36F

In Taka

Note 2023

2022

Advance income tax
Provision for tax

121 3,396,174,640
122 (2,941,665,530)

2,413,300,468
(1,294,882,262)

454,509,110 1,118,418,206
Advance income tax
In Taka 2023 2022
Balance at 1 January 2,413,300,468 1,542,906,955
Deposits including deductions at source 982,874,172 870,393,513

Adjustments

Balance at 31 December

3,396,174,640

2,413,300,468

12




Notes to the financial statements (Continued)

12.2  Provision for tax

In Taka 2023 2022
Balance at 1 January 1,294,882,262 891,428,384
Provision made during the year 1,646,783,268 403,453,878
Adjustments . -
Balance at 31 December 2,941,665,530 1,294,882,262
The Company believes that its accruals for tax liabilities are adequate for all open years based on its assessment of many factors including
interpretation of tax laws and prior experiences.
13 Airtime in circulation
In Taka 2023 2022

Airtime in circulation

1,763,934,521

1.823.331,600

1,763,934,621

1,823,331,600

Aiime in circulation represents unsold amount of mobile airtime purchased from different Mobile Network Operators (MNOs) and airtime proceeds
in transit. Airtime in circulation is recorded at face value and has no expiry date. Airtime proceeds in transit represents e-money in the process of

being realised in the form of cash against sold airtime.
14 Trust cum settlement account and investments

See the accounting policy in Note 36l

InTaka 2023 2022
Trust cum settlement account 19,632,583,081 22,519,260,115
Investment in government securities 60,620,207,549 46,009,723,952

68,528,984,067

80,262,790,630 __68,528.984.067

Trust cum settlement account represents balances with different commercial banks in the form of cash and Fixed Deposit Receipts (FDR) against
e-money issued to customers, channel partners, merchants etc. Investment in government securities represent investment in government treasury
bonds and bills.

As per Bangladesh Mobile Financial Services (MFS) Regulations, 2022 issued by Bangladesh Bank, aggregate of virtual balances (e-money) in all
MFS accounts must at the end of each day be in agreement with or be less than the total real cash balances in nominated trust cum settlement
account of the MFS provider and invested amount in government securities.

15 Investment in fixed deposits

See the accounting policy in Note 36!

In Taka 2023 2022
Investment in fixed deposits 4,005,131,259 13,094,575,827

4,005,131,259

13,094,575,827

Investment in fixed depaosits represents cash balance invested in different scheduled commercial banks in the form of fixed deposits with a

maturity period of more than 3 months but less than 12 months.
16 Cash and cash equivalents

See the accounting policy in Note 36l

In Taka 2023 2022
Cash in hand and digital wallets 217,826,420 94,390,788
Cash at banks 7,214,408,862 5,776,604,491

73112,235.282 5,870,995,278

13




Notes to the financial statements (Continued)

17

18

181

12

Ordinary shares

See the accounting policy in Note 36J

No. of shares Amount in BDT

In Taka 2023 2022 3023 2022
Authorised
Authorised (par value of 2023: Tk. 10; 2022: Tk. 100 each) 2,240,000,000 4,700,000 22,400,000,000 470,000,000
Paid up
Ordinary shares (par value of 2023: Tk. 10; 2022: Tk. 100 each) 2,238,973,146 381,949 22,389,731,460 38,194,900
Issued, Subscribed and Paid up Capital
Balance at 1 January 381,949 381,949 3,819,490 38,194,900
Add: Split of existing shares” 3,437,541 - 34,375,410 =
Add: Issuance of bonus shares* 2,235,153,656 - 22,351,536,560 =
Balance at 31 December 2,238,973,146 381,040  22,389,731,460 38,194,900
Percentage of shareholdings
In Taka No. of shares k) 2023 2022
BRAC Bank PLC 1,141,911,535 51.00% 11,419,115,350 19,480,000
Money in Motion LLC, USA 368,418,881 16.45% 3,684,188,810 6,284,900
International Finance Corporation 232,051,899 10.36% 2,320,518,990 3,958,600
Alipay Singapore E-Commerce Private Limited 332,953,970 14.87% 3,329,539,700 §,679,900
SVF 1| BEAM (DE) LLC 163,636,861 7.32% 1,636,368,610 2,791,500

2,238,973,146 100% 22&&3_.731.480 38,194,800
*See nole 34.5
Preference shares
See the accounting policy in Note 36J

Mo. of shares Amount in BDT
In Taka 2023 2022 2023 2022
Authorised
Authorised {Ear value of 2023: Tk. 10; zggg_: Tk. 100 each) 1@80.000.000 300,000 12,600,000,000 30,000,000
Paid up
Preference shares (par value of 2023: Tk. 10; 2022: Tk. 100 each) 956,110,570 163,104 9,561,105,700 16,310,400
Issued, Subscribed and Paid up Capital
Balance at 1 January 163,104 163,104 1,631,040 16,310,400
Add: Split of existing shares* 1,467,936 - 14,679,360 =
Add: Issuance of bonus shares” 954,479,530 = 9,544,795,300 =
Balance at 31 December 956,110,570 163,104 9,561,105,700 16,310,400
Number of shares
In Taka 2023 2022
Bill & Melinda Gates Foundation 132,040,849 22,525 1,320,408,490 2,252,500
Alipay Singapore E-Commerce Private Limited 324,946,520 55,433 3,249,465,200 5,543,300
SVF || BEAM (DE) LLC 499,123,201 85,146 4,991,232,010 8,514,800
956,110,570 163,104 9,561,105,700 16,310,400

The above preference shares are non-voting, non-cumulative in nature and are converlible to ordinary shares (on a 1:1 basis) at the option of the
holders, subject to compliance with the shareholders agreements and relevant laws and regulations.

*See note 34.5
Lease liabilities

See the accounting policy in Note 36M

In Taka 2023 2022
MNon-current 242,840,426 413,273,174
Current 175,694,910 183,398,957

418,535,336 596,672,131
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Notes to the financial statements (Continued)

20

20.1

20.2

20.3

20.4

20.5

Defined benefit plan - gratuity

See the accounting policy in Note 36D(iii)

In Taka Note 2023 2022
Balance at 1 January 135,847,865 72,241,033
Provision made during the year 204 237,876,109 135,847,865

Transferred to Gratuity Fund

(135,847,865) (72,241,033)

_Balance at 31 December 237,876,109 135,847,865
Change in defined benefit obligation
In Taka 2023 2022
Defined benefit obligation at 1 January 840,899,523 689,584,458
Current service cost 166,223,276 137,605,560
Interest expense 68,218,573 49,047,775
Benefit payments from plan assets (13,863,278) (26,589,751)
(Gains)/losses on remeasurement (102,238,760) (8,748,519)
Defined benefit obligation at 31 December 949,239,334 840,899,523
Change in fair value of plan assets
In Taka 2023 2022
Fair value of plan assets at 1 January 705,051,658 617,343,425
Interest income 60,570,994 46,385,693
Employer contributions paid into the plan 135,847,865 72,241,033
Benefit payments from plan assets {13,863,278) (26,589,751)
Gains/(losses) on remeasurement (176,244,014) (4,328,742)
Fair value of plan assets at 31 December 711,363,225 705,051,658
Amounts recognised in the statement of financial position
In Taka 2023 2022
Defined benefit obligation 949,239,334 840,899,523
Fair value of plan assets (711,363,225) (705,051,658)
Net defined benefit liability/(asset) 237,876,109 135,847,865
Provision made during the year
In Taka 2023 2022
Profit or loss
Current service cost 166,223,276 137,605,560
Interest accrued on defined benefit obligation 68,218,573 49,047,775
Interest (income) on plan assets (60,570,994) (46,385,693)
163,870,855 140,267,642
Other comprehensive (income)/expense
(Gain)/ loss on remeasurement of defined benefit obligation (102,238,760) (8,748,519)
(Gain)/ loss on remeasurement of plan assets 176,244,014 4,328,742
74,005,254 (4.419.777)
237,876,109 135,847,865
Actuarial assumptions
The following were the principal acluarial assumptions at the reporting date.
2023 2022
Discount rate 10.82% 8.18%
Altrition rate 9.20% 12.00%
Salary escalation rate 10.00% 10.00%
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Notes to the financial statements (Continued)

21

22

221

22.2

223

23

e-money in circulation
See the accounting policy in Note 361

In Taka ' 2023 2022

Customer e-money 60,587,376,327 53,716,943,769
Channel e-money including deposit in transit 18,373,311,817 14,587 ,856,150

78,960,688,144 68,304,799,919

Customer e-money represent the balance maintained by customers in their mobile phone in the form of e-money.
Channel e-money represents the balance maintained by agents, distributors and merchants in their maobile phone in the form of e-money.

Deposil in transit represents the balance to be transferred from trust cum settlement accounts to operational accounts against service fees from
regular transactions, ATM cash out, sold airtime top up and requested inward remittance.

Operational and other payables

See the accounting policy in Note 361

In Taka Note 2023 2022
Operational payables 221 2,008,864,167 1,620,231,999
Other payables (current liability) 22.2 1,803,848,221 1,051,437,716
Unearned revenue (current liability) 22.3 11,365,098 5,869,002

3,824,077,486 2,677,538,717

Operational payables

2023 2022
Mon-current 328,149,791 736,882,143
Current 1,680,714,376 883,349,856
2,008,864,167 1,620,231,999

Other payables
In Taka 2023 2022
Value added tax payable 509,600,495 434 112,483
Withholding tax payable 378,044,350 273,665,268
Interest payable to customers 95,144,605 114,978,702
Security deposits and other payables 821,058,771 228,681,263

1,803,848,221 1,051,437,716

This represents the unearned commission on unsold portion of purchased mobile airtime from different Mobile Network Operators (MNOs).
Accrued expenses

See the accounting policy in Note 361

In Taka 2023 2022
Channel partner commission and service charges 990,216,959 733,060,352
Capital expenditure 29,751,029 33,288,619
Employee benefits 909,619,054 783,460,883
Other commercial and administrative accruals 1,900,569,983 1,717,410,922

_3,830,157,025 3,267,220,776
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Notes to the financial statements (Continued)

24

241

25

Revenue

See the accounting policy in Note 36A

In Taka Note 2023 2022
Cash out and others 24.1 40.555,%5.745 33,770,090,336
Airtime commission 24.1 1,030,459,891 808,488,643

Return on trust cum settlement accounts

6,252,630,001

4,524,409,072

47,621,285,632

39,102,988,051

VAT

(5,714,298,764)

(4,794,905,350)

41,906,986,868

34,308,082,701

In line with IFRS 15 Revenue from Contract with Customers, revenues are measured net of any amount
payable to customers in the form of refund/reimbursement of fees/service charges, cashback,
coupon/loyalty-points or otherwise, unless bKash receives specific goods or services in exchange for such

amount.

Cost of services

In Taka

2023

2022

Channel commission
Mobile Network Operators service charges
Interest on customer e-money

26,635,251,801
2,520,319,081
165,584,808

22,274,518,361
2,367,893,357
289,043,233

29,321,155,690

24,931,454,951
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Notes to the financial statements (Continued)

26

26.1

26.2

26.3

26.4

26.5

Operating and administrative expenses

In Taka Note 2023 2022
Salary and allowances 4,001,323,325 3,583,417,004
Depreciation and amortisation 26.1 1,830,319,792 1,663,894,130
IT enabled services 1,798,588,343 1,133,672,033
Rent expenses 26.2 38,320,200 35,726,637
Office expenses 112,744,842 95,520,882
Utility 73,023,988 53,219,143
Professional fees 111,087,921 95,730,916
Travelling expenses 26.3 247,456,044 184,264,468
Audit fees 26.4 2,100,000 1,750,000
Loss/(gain) on disposal (1,327,090) 634,244
Entertainment 1,590,980 196,743
Bank charges 17,160,351 11,465,389
Vehicle rental expense 183,451,658 182,390,477
Other operating and administrative expenses 26.5 301,708,979 295,988,271
8,717,549,333 7,337,870,337
Depreciation and amortisation
In Taka Note 2023 2022
Property, plant and equipment ~ 5 941,008,526 856,353,381
Intangible assets 6 889,311,266 807,540,749

1,830,319,792

1,663,894,130

Depreciation for property, plant and equipment includes BDT 213,876,045 (2022: BDT 205,596,875) relating to

depreciation of leased premises as per IFRS 16 Leases.

Rent expenses

Rent against all office locations are accounted for as right-of-use asset under IFRS 16 Leases, unless made
against low value contracts or short term leases (i.e. leases having tenure of 12 months or less) for office
locations. Contractual rent payment for premises capitalised as right-of-use asset for 2023 amounted to BDT

257,850,882 (2022: BDT 232,912,895 ).

Payments against service contracts, low value or short term leases were charged off as rent expense.

Travelling expenses

In Taka 2023 2022
Travelling expenses - overseas 15,295,511 12,497,216
Travelling expenses - local 232,160,533 171,767,252
247,456,044 184,264,468

Audit fees
In Taka 2023 2022
Statutory 1,500,000 1,250,000
Group reporting 600,000 500,000
2,100,000 1,750,000

Other operating and administrative expenses include insurance, training workshop, postage and courier,
communication expenses and foreign currency gain/ losses on account of foreign currency payments and

receipts.
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Notes to the financial statements (Continued)

27 Commercial expenses
In Taka Note 2023 2022
Customer acquisition charges 27.1 560,212,233 503,947,668
Advertisement 1,327,988,592 930,788,986
Campaign charges 27.1 392,694,316 243,875,432
Point of sale material 444,050,459 460,980,048
Field force cost 353,868,716 338,371,177
Other commercial expenses 27.2 483,582,190 327,352,277
3,562,396,506 2,805,315,588
27.1 These represent commission/revenue share paid to channel partners for driving business volume through
customer acquisition and transaction volume drive respectively during different campaigns.
bKash, as a tool for encouraging MFS transactions often offers additional revenue share to its agents, distributors
etc. for limited period or for a specific service or specific group of customers, under the name of campaigns.
27.2 Other commercial expenses include SMS cost and market research expenses efc.
28 Netfinance income
See the accounting policy in Note 36E
In Taka 2023 2022
Interest on securities and bank balances 1,751,363,324 1,366,800,299
Interest on lease and others (133,560,513) (152,644,822)
1,617,802,811 1,214,155,477
Interest on lease and others includes BDT 44,185,045 (2022: BDT 52,949,533) relating to leased premises as per
IFRS 16 Leases.
29 Income tax expense/(income)
See the accounting policy in Note 36F
In Taka Note 2023 2022
Current tax expense 1,646,783,268 403,453,878
Adijustment for completion of assessment - -
1,646,783,268 403,453,878
Deferred tax income 29.1 (858,416,308) (150,348,180)
788,366,960 253,105,6
29.1 Deferred tax income
In Taka 2023 . 2022
Deferred tax asset/(liabilities) at the beginning of the year 1,026,955,363 877,822,622
Less: Deferred tax asset at the end of the year 1,905,723,116 1,026,955,363
(878,767,753) (149,132,741)
Deferred tax attributable to actuarial loss recognised directly in equity 20,351,445 (1,215,439)
Deferred tax income recognised directly in profit/(loss) (858,416,308) (150,348,180)
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Notes to the financial statements (Continued)

30

(i

(if)

(b)

Financial risk management
The Company has exposure to the following risks arising from financial instruments:

o Credit risk (see (i)
» Liquidity risk (see (i)
» Market risk (see (iv))

Risk management framework

The Company's management has overall responsibility for the establishment and oversight of the Company's
risk management framework. The Company's risk management policies are established to identify and
analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company'’s activities. The Company, through its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all
employees understand their roles and obligations.

Credit risk

Credit risk is the risk of a financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the
statement of financial position. The balances maintained with different banks represent most significant
source of credit risk for the Company.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to credit risk at the reporting date was as follows:

Carrying amount

In Taka Note 2023 2022
Investment in government securities 8 13,183,518,681 4,671,614 861
Operational and other receivables 9 2,487,034,335 2,033,648,941
Security deposits 10 530,000 530,000
Trust cum settlement account and investments 14 80,252,790,630 68,528,984,067
Investment in fixed deposits 15 4,005,131,259 13,094,575,827
Cash at banks 16 7,214,408,862 5,776,604,491

107,143,413,767 94,105,958,187

Aging of operational and other receivables

At 31 December, the aging of operational and other receivables that were not impaired was as follows:

Carrying amount

In Taka Note 2023 2022
Neither past due nor impaired 9 2,487,034,335 2,033,648,941
Past due 1 - 30 days - -
Past due 31 - 90 days - -
Past due 91 - 120 days - -

Past due 121 - 360 days - :
Past due 360 + days - =

— 2,487,034,335 2,033,648,941
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Notes to the financial statements (Continued)

(iv) Market risk

a)

b)

Market risk is the risk that any change in market prices, such as foreign exchange rates and interest rates will affect the
Company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimising the return.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which purchases
are denominated and the functional currency of the Company. The functional currency of the Company is Bangladeshi Taka
(Taka/TK/BDT). The foreign currency in which these transactions are denominated is US Dollar (USD).

Exposure to currency risk

The summary quantitative data about the Company's exposure to currency risk as at balance sheet date is as follows:

In USD Note 2023 2022
Foreign currency denominated liabilities

Current liabilities 22823 4,332,756 2,036,323
Other non-current liabilities 22 85,220 85,220
Net exposure 4,417,976 2,121,543

The following significant exchange rates have been applied during the year:

Average rate

Year-end spot rate

In Taka 2023 2022

2023

2022

uUsD 108.46 93.93

110.00

102.72

Sensitivity analysis

A reasonably possible strengthening/(weakening) of foreign currency against functional currency at the reporting date would
have affected the measurement of financial instruments denominated in a foreign currency and affected equity and profit or
loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant

and ignore any impact of forecasted sales and purchase.

Equity, net of tax

Profit/(loss) increase/(decrease)
Effect in Taka Strengthening Weakening Strengthening Weakening
31 December 2023
USD (5% movement) (17,616,679) 17,616,679 (17,616,679) 17,616,679
31 December 2022
USD (5% movement) (10,896,245) 10,898,245 (10,896,245) 10,896,245

Interest rate risk

This risk arises due to changes in interest rates on different interest-bearing instruments.

Exposure to interest rate risk

The interest rate profile of the Company's interest-bearing financial instruments as at statement of financial position date is as

follows:
Nominal Amount

In Taka Note 2023 2022
Fixed rate instruments
Financial assets
Fixed deposits 14,158& 16 6,405,131,259 27,594 575,827
Investment in government securities 8& 14 73,803,726,230 50,681,338,813
Financial liabilities - -

80,208,857,489 78,275,914, 640
Variable rate instruments
Financial assets
Cash at banks 148 16 24,446,991,943 13,795,864,607

Financial liabilities
Lease liabilities

{(418,535,336)

(596,672,131)

24,028,456,607

13,199,192,476

22
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Notes to the financial statements (Continued)

3

32

a)

33

a)

b)

Commitments

As at 31 December 2023, the Company is committed to incur capital expenditure of BDT 720 million (31 December 2022: BDT
876 million).

Contingencies
See accounting policy in Note 36P
Demand guarantee

The Company has demand guarantees of BDT 405 million issued by Jamuna Bank PLC, NCC Bank PLC, Mercantile Bank PLC
and Trust Bank Limited as performance security for different projects.

Related parties
Parent and ultimate controlling party

BRAC Bank PLC is the parent and ultimate controlling party of the Company by virtue of holding 51% voting shares along with
majority representation on the Board of Directors.

Transactions with key management personnel

(i) Loans to directors

During the year, no loan was given to the directors of the Company.
(i) Key management personnel compensation

Key management personnel compensation comprised the following:

In Taka 2023 2022

Board meeting attendance fee 1,752,744 1,499,476

Company's key management personnel includes the Company's directors. No compensation other than board meeting
attendance fee is given to them.

25



Notes to the financial statements (Continued)

()

34

341

34.2

34.3

Other related party transactions

In Taka

Transaction values for the year ended

Balance outstanding as at

31 December
2023

31 December
2022

31 December
2023

31 December
2022

Purchase of services and supplies

[imate controlling part
BRAC Bank PLC
- Bank charge, ATM cashout, iBanking and

other charge

Entities with signific
Alipay Singapore E-Commerce Private Limited
- Nano loan procession fee & others

Money in Motion LLC, USA
- Other payables

Others

Zoloz Pte. Ltd.
- Software license, implementation and
maintenance charges

BRAC & its subsidiaries
- Commission expense

Income from services
Parent and ultimate controlling party

BRAC Bank PLC
- Interest income and others

Others
BRAC & its subsidiaries
- Service fee

(52,129,818)

(423,760,000)

(24,121,242)

334,301,385

1,236,581,667

(29,316,851)

(1,110,033)

(7,715,025)

575,592,601

1,408,260,934

(9,283,397)

(302,731,636)

(6,689,770)

(31,375,078)

11,401,348

(2,657,001)

(1,596,636)

(6,689,770)

(47,042 993)

(12,000)

68,908,939

Other disclosures

Number of employees

During the year 2023, number of regular employees receiving remuneration of Taka 36,000 or above per annum was 1,594

(2022: 1,310).

Comparatives

Pravious year's figures have been rearranged, wherever considered necessary to conform with the current year's presentation.

Leases

Leases as lessee (IFRS 16)

The Company leases a number of offices and warehouse facilities. The leases typically run for a period of 3-6 years, with an
option to renew the lease after that date. Lease payments are adjusted at predetermined intervals. For certain leases, the
Comnpany is restricted from entering into any sub-lease arrangements. The Company also leases a number of motor vehicles.

26
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Notes to the financial statements (Continued)

)

i)

34.4

34.5

34.6

35

Information about leases for which the Company is a lessee is presented below.

Amounts recognised in profit or loss

In Taka 2023 2022
Interest on lease 45,364,570 54,998,770
Depreciation on leased asset 223,046,854 215,886,664

268,411,424 270,885,434

Amounts recognised in statement of cash flows

In Taka 2023 2022
Total cash outflow for leases (178,035,689) (214,568,552)

Revenue: Refund/reimbursement of fees, etc. to customers

Below is the detail of refund/reimbursement of fees, etc. against actual or impending transactions during the year.

In Taka 2023 2022
Refund/reimbursement, reflected in measurement of revenue (see note 24.1) 3,726,574,231 3,573,796,189
Refund offprefunding of fees charged off as cash back expense (see note 27) 146,593,418 115,841,698

Share capital and issuance of bonus shares

During the year 2023, the Company has increased the authorised share capital to Tk. 35,000,000,000 (Taka three thousand five
hundred crore) from Tk. 500,000,000 (Taka fifty crore) divided into 2,240,000,000 (Two hundred and twenty four crore) ordinary
shares of Tk. 10 each and 1,260,000,000 (One hundred and twenty six crore) preference shares of Tk. 10 each. The Company
has also changed the nominal value of each share to Tk. 10 from Tk. 100.

Pursuant to section 57 (2) of the Companies Act 1994, the company has issued bonus shares from “Share premium account” to
its existing ordinary and preference shareholders in proportion to the existing shareholding structure. Incremental costs directly
attributable to the issue of shares, net of any tax effects, are recognised as a deduction from equity.

Subsequent events

No material events had occurred after the reporting date to the date of issue of these financial statements, which could affect the
values stated in the financial statements.

Basis of measurement

The financial statements have been prepared on going concern basis under the historical cost convention except for defined
benefit liability which is measured at present value of defined benefit obligation as described in Note 36D(iii).
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Notes to the financial statements (Continued)

36

Significant accounting policies

The Company has consistently applied the following accounting policies to all periods presented in these
financial statements.

Certain comparative amounts in the statement of financial position and statement of profit or loss and other
comprehensive income have been reclassified/represented during the current year for better presentation.

Set out below is an index of the significant accounting policies, the details of which are available on the pages
that follow:

Revenue

Contract assets

Foreign currency

Employee benefits

Finance income

Income tax

Property, plant and equipment
Intangible assets

Financial instruments

Share capital

Impairment

Provisions

Leases

Capital reserve

Going concern

Contingencies

Statement of cash flows
Events after the reporting period
Materiality and aggregation

WVOIVOZErX-—"IOTMMOO D>

Revenue

Under IFRS 15, revenue is measured based on the consideration specified in a contract with a customer and
excludes amounts collected on behalf of third parties. The Company recognises revenue when it transfers
control over a good or service to a customer.

The Company considers the terms of the contract and its customary business practices to determine the
transaction price. The transaction price is the amount of consideration to which an entity expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of
third parties (e.g. VAT). The consideration promised in a contract with a customer may include fixed amounts,
variable amounts, or both. When determining the transaction price, the Company considers the effect of any
variable consideration, the existence of a significant financing component in the contract and any consideration
payable to a customer. The Company accounts for consideration payable to a customer as a reduction of the
transaction price and, therefore, of revenue unless the payment to the customer is in exchange for a distinct
good or service that the customer transfers to the entity.

Nature of goods and services
The following is a description of the principal activities from which the Company generates its revenue.

(a) Cash out and others: Revenue from cash out and others include service charge earned from cash out/e-
money settlement, Person to Person (P2P) balance transfer, bill payment by customer and commission earned
from banks against inward remittance.

The Company charges its customers a fixed rate of cash out/settiement fee at the time the customer redeems
cash at agent point, ATM booth or through transfer to bank by surrendering e-money from his/her wallet.
Revenue from cash out/settiement is recognised at the time electronic money is surrendered against cash.

,‘l{f\f'l- T
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Notes to the financial statements (Continued)

The Company also charges fixed amount of fees to customer at the time of e-money transfer from one personal
wallet to another wallet or payment of utility bills and various fees using bKash wallet. The Company also earns
fixed fee from partner banks for each inward remittance. Revenue from these transactions is recognised at the
time customers perform such transactions.

(b) Return on trust cum settlement account: This represents earnings generated from deposit of real money
raised from customers against issuance of e-money. Such real money is invested in various forms through trust
cum settlement account in line with the provisions of Bangladesh Mobile Financial Services (MFS) Regulations
2022 and PSP license issued by Bangladesh Bank. Earnings from this investment is recognised over a period of
time based on effective rate of return.

Circulation of e-money through customer wallets and efficient utilisation of underlying physical cash essentially
represents the essence of mobile financial service business. Accordingly, income generated from investments
through trust cum settlement accounts constitute revenue earned through ordinary course of business for
bKash.

(c) Airtime commission: The Company receives upfront commission against airtime purchased from Mobile
Network Operators (MNOs). Commission on airtime is recognised as revenue when a customer purchases
mobile airtime using bKash wallet. Commission received against unsold airtime balance is recognised as
unearned revenue (contract liability).

B Contract assets

Contract costs are costs that are incremental to obtaining a contract with a customer or costs that are directly
related to fulfilling a specified contract with a customer (fulfiiment costs). Incremental costs of obtaining a
contract with a customer is recognised as an asset if the expectation is that the costs will be recoverable except
for incremental costs that would have been amortised in a year or less. These may be expensed as incurred.

Contract costs are capitalised as assets and recognised in profit or loss in a way that is consistent with the
transfer of the related goods and services. Customer acquisition costs for the Company include commissions
and other directly attributable costs related to acquisition of customers.

Management expects that customer acquisition costs are recoverable over average expected lifetime of the
customer i.e. four years.

Cc Foreign currency

Transactions in foreign currencies are translated to the functional currencies at an exchange rate prevailing on
the date of transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date
are retranslated to the functional currency at the exchange rate prevailing at that date. Foreign exchange
differences arising on translation are recognised in the statement of comprehensive income. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rate
at the date of transactions.

D Employee benefits

(i) Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be estimated reliably.
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Notes to the financial statements (Continued)

(ii)

(iii)

(iv)

v)

Defined contribution plans - provident fund

Defined contribution plans are post-employment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to employee
service in the current and prior periods.

Obligations for contributions to defined contribution plans are expensed as the related service is provided.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available.

The Company has started to maintain a Provident Fund as defined contribution plan from April 2014 for its
eligible permanent employees. All permanent employees contribute at the rate of 10% of their basic salary
to the provident fund and the Company also makes equal contribution. The fund is duly recognised by the
National Board of Revenue (NBR) and operated by an independent trustee board.

Defined benefit plan - gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company's net obligation in respect of defined plans is calculated by estimating the amount of future
benefit that employees have earned in the current and prior periods, discounting that amount and
deducting the fair value of any plan assets.

Remeasurements of the net defined benefit liability which comprise actuarial gains and losses, the return
on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are
recognised immediately in other comprehensive income. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to the then-net
defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset)
during the period as a resuit of contributions and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognised in profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The
Company recognises gains and losses on the settlement of a defined benefit plan when the settlement
oceurs.

The Employees' Gratuity fund is being considered as a defined benefit plan as it meets the recognition
criteria. The Company operates a gratuity scheme from 2015 for its permanent employees. Employees are
entitled to gratuity benefit after completion of minimum five years of service with the Company. The fund is
duly recognised by the National Board of Revenue (NBR) and operated by an independent trustee board.

Workers' Profit Participation Fund (WPPF)
The Company operates funds for beneficiaries as 'Workers' Profit participation Fund' and 5% of the profit

before charging such expense have been transferred to this fund as per section 234 of the Labour Act
2006.

Share-based payment arrangements

The Company recognises the goods or services received or acquired in a share-based payment
transaction when it obtains the goods or the services are received. The Company recognises a
corresponding increase in equity if the goods or services were received in an equity-settled share-based
payment transaction, or a liability if the goods or services were acquired in a cash-settled share-based
payment transaction.

Equity-settled share-based payment transactions with employees require indirect measurement and each
ordinary equity instrument granted is measured on its grant date. The impacts of any market conditions
and non-vesting conditions are reflected in the grant-date fair value of each equity instrument. Any service
or non-market performance condition is not reflected in the grant-date fair value of the share-based
payment. Instead, an estimate is made of the number of equity instruments for which the service and non-
market performance conditions are expected to be satisfied.

/S RAHEN
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Notes to the financial statements (Continued)

Under the Board approved Employee Share Option Plan, the company is supposed to issue Share Option
Rights (SORs) to employee. The SORs are exercisable through a trust subject to terms and conditions of
plan, at a price equal to fair market value of ordinary shares (on a fully diluted basis) determined by an
independent valuer on grant date. ESOP shares are convertible (at the option of the company), non-voting,
non-transferable and non-redeemable preference shares with no dividend rights. As ESOP shares are not
traded in the market, valuation of the SOR is performed by independent valuer considering relevant facts
and circumstances. Based on the valuation performed by independent valuer, fair value of the SORs was
insignificant on grant date. As such, no accounting entry was recorded during the year.

E Finance income

Finance income includes mainly interest on deposits with different scheduled commercial banks and investment
in government securities. Finance income is recognised on accrual basis and presented net of finance cost. The
Company's finance cost includes interest expense on lease which is recognised at amortised cost.

F Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to items recognised directly in equity or in OCI (other comprehensive income).

(M

(ii)

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to tax payable or receivable in respect of previous years. It is measured using tax
rates enacted or substantively enacted at the reporting date. The Company files its tax return on the basis
of a private limited company, as such the applicable tax rate for the Company is currently 27.5% as per
Finance Act 2023 and Income Tax Act 2023 (2022: 27.5%).

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is
not recognised for:

temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss;

taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent it is probable that future taxable profits will be available against which they can be
used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised; such reductions are reversed when the
probability of future taxable profits improve.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that
it has become probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset only if certain criteria are met.
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Notes to the financial statements (Continued)

G

Property, plant and equipment

(i)

(ii)

(iii)

(iv)

(v)

Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of assets. The cost of an item of
property, plant and equipment comprises its purchase price, import duties and non-refundable taxes, after
deducting trade discount and rebates, and any costs directly attributable to bringing the assets to the
location and condition necessary for it to be capable of operating in the intended manner. Work in progress
represents the cost incurred for acquisition and/or construction of items of property, plant and equipment
that are not ready for use which is measured at cost,

Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the Company, and its cost can be measured reliably. The carrying amount of the
replaced component is derecognised. The costs of the day-to-day servicing of property, plant and
equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated to write off the cost of items of property, plant and equipment less their
estimated residual values using the straight-line method over their estimated useful lives, and is generally
recognised in profit or loss.

For addition of property, plant and equipment, depreciation is charged from the month following the month
of capitalisation and full month depreciation is charged in the month of disposal.

The estimated useful lives of property, plant and equipment are as follows:

Category In Years
Office furniture 5
Office equipment 5
IT equipment 5
Laptop & computer 3.5-45
Motor vehicles 5
Leasehold improvements 5
Motor vehicles- Leased 5

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

Impairment

The carrying amount of the Company's non-financial assets, other than deferred tax assets (considered as
disclosed separately under respective accounting standards) are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, the asset's
recoverable amount is estimated.

However, no such conditions that might be suggestive of a heightened risk of impairment of property, plant
and equipment existed at the reporting date.

Retirement and disposals

An asset is derecognised on disposal or when no future economic benefits are expected from its use and
subsequent disposal. Gains or losses arising from the retirement or disposal of an asset is determined as
the difference between the net disposal proceeds and the carrying amount of the asset and is recognised
as gain or loss from disposal of asset in profit or loss,
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