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Hoda Vasi Chowdhury & Co

Chartered Accountants

Independent Auditor’s Report to the Shareholders of BRAC Bank Limited
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of BRAC Bank Limited and its
subsidiaries (the “Group™) as well as the separate financial statements of BRAC Bank Limited
(the “Bank™), which comprise the consolidated and separate balance sheets as at 31 December
2021 and the consolidated and separate profit and loss accounts, consolidated and separate
statements of changes in equity and consolidated and separate cash flow statements for the year
then ended. and notes to the consolidated and separate financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements of the Group and separate
[inancial statements of the Bank give a true and fair view of the consolidated financial position of
the Group and the separate financial position of the Bank as at 31 December 2021, and of its
consolidated and separate financial performance and its consolidated and separate cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs) as
explained in note 2 and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Resporsibilities for
the Audit of the Consolidated and Separate Financial Statements section of our report. We are
independent of the Group and the Bank in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), Bangladesh
Securities and Exchange Commission (BSEC) and Bangladesh Bank, and we have fulfilled our
other ethical responsibilities in accordance with the IESBA Code and the Institute of Chartered
Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters
The financial statements of the year ended 31 December 2020, were audited by another auditor
who expressed an unmodified opinion on those statement on 12 April 2021.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated and separate financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated and separate financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below our description of how our audit addressed the
matter is provided in that context.

National Office : BTMC Bhaban (6™ & 7" Floor), 7-9 Karwan Bazar Commercial Area, Dhaka- 1215, Bangladesh
Chattogram Office : Delwar Bhaban (4th Floor), 104 Agrabad Commercial Area, Chattogram-4100, Bangladesh
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Description of key audit matters

Our response to key audit matters

Measurement of provision for loans, advances and leases

The process for estimating the provision for loans,
advances and leases portfolio associated with credit
risk is significant and complex.

For the individual analysis for large exposure,
provisions calculation consider the estimates of
future business performance and the market value
of collateral provided for credit transactions.

For the collective analysis of exposure on portfolio
basis, provision calculation and reporting are
manually processed that deals with voluminous
databases, assumptions and estimates of complex
design and implementation.

t year end the Group reported total gross loans and
advances of BDT 322,135 million (2020: BDT
273,439 million) and provision for loans and
advances of BDT 13,998 million (2020: BDT
11.807 million).

In addition, special general provision — COVID 19
has been also maintained as per BRPD circular no.
56 dated 10 December 2021 and 50 dated 14
December 2021 on the outstanding balance from
clients who have taken the deferral facility due to
COVID 19.

We have focused on the following significant
judgements and estimates which could give rise to
material misstatement or management bias:

-  Completeness and timing of recognition of
loss events in accordance with criteria set
out in BRPD circular no 14, dated 23
September 2012 and BRPD circular no 03,
dated 21 April 2019; and

e For individually assessed provisions, the
measurement of the provision may be
dependent on the valuation of collateral,

We tested the design and operating

effectiveness of key controls focusing on

the following:

e Credit appraisal, loan disbursement
procedures,
provisioning process;

monitoring and

e Alternate  procedures applied by
management to assess new loan/renewal
of existing loans where latest audited
financial statements of the borrower is
not available;

e Identification of loss eveuts, including
early warning and default warning
indicators; and

e Reviewed quarterly Classification of
Loans (CL).

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:

e Reviewed the adequacy of the general
and specific provisions in line with
related Bangladesh Bank guidelines;

e Assessed the methodologies on which
the provision amounts are based,
recalculated the provisions and tested
the completeness and accuracy of the
underlying information;

e Evaluated the appropriateness and
presentation of disclosures against
relevant standards and
Bangladesh Bank guidelines.

accounting

e [inally, compared the amount of
provision requirement as determined by
Bangladesh Bank inspection team to the
actual amount of provision maintained

Considering continuing adverse impact of
COVID 19, Bangladesh Bank has given
certain  flexibility from classification

requirement for loans vide issuing various
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cash flows.

rates.

estimates of exit values and the timing of | circulars such as BRPD 3 dated 31 January |

Provision measurement is primarily dependent | dated 26 August 2021 and BRPD 53 dated
upon key assumptions relating to probability of | 30 December 2021 whereby Banks are
default, ability to repossess collateral and recovery | allowed to keep a loan/customer as

2021, BRPD 4 and 5 dated 24 March 2021,
BRPD 13 dated 27 June 2021, BRPD 19

unclassified as long as the customer has paid
15% of the down payment due for the year
2021 by 31 December 2021.

\_Scc note # 7 and 16.1 to the financial statements

'ﬁsk

Our response to the risk

Interest income recognition

Recognition and measurement of interest income
involve complex IT environment as well as
require critical estimates and judgment. Since
interest income from loans and advances is one
of the key performance indicators of the Bank
there is an inherent risk of fraud and error in
recognition of interest income,

Moreover, as per Bangladesh Bank BRPD
circular no. 53 dated 30 December 2021,
considering future risk banks were allowed to
recognize outstanding/ arrear interest income on
loans where deferral facilities were given upon
receiving at least 15% of the total receivable
amount.

Accordingly this has been considered as key
audit matter.

We tested the design and operating
effectiveness of key controls including
automated control over recognition and
measurement of interest on loans and
advances.

For selected customers and loan files on
sample basis we have also performed
substantive  test of details including
recalculation and cut-of testing to check
accuracy of interest income

Finally, we also conducted substantive
analytical procedures to assess reasonableness
of interest recognised during the year with
reference to the product wise outstanding loan
balances.

LSee note # 25 to the financial statements

|
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Our response to the risk

Adequacy of income tax provision and measurement of deferred tax assets

Calculation of income tax provision required
compliance with the Income Tax Ordinance
1984 including careful consideration of
various temporary and permanent differences.
Furthermore, upon final settlement of pending

Ltax assessments any excess or short provision

We obtained an understanding, evaluated the
design and tested the operational effectiveness of
the Bank’s key controls over the recognition and
measurement of both current tax and deferred
tax, including the assumptions used in estimating

the Bank’s taxable income.
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of current tax is also adjusted in the current
year.

Finally, significant judgment is required in
relation to deferred tax assets as their
recoverability is dependent on forecasts of
future profitability over a number of years.

Accordingly, this area has been considered as
key audit matter.

At year end of 2021 the Bank reported income
tax provision net off AIT of Tk 5,022 million
(2020: Tk 4,012 million) and corresponding
current income tax charges of Tk 3,467 million
(2020: 2,537 million). In addition, total
deferred tax assets of BDT 4,147 million
(2020: BDT 3,199 million) and deferred tax
income of BDT 1,125 million (2020: BDT 343
million) recognised by the Bank.

—

We reviewed tax position for those years where
income tax assessment is pending and assess
adequacy of tax provision recorded by the Bank.
Special focus attention was given to any
reversal/adjustment of income tax provision
from prior year.

We also assessed the completeness and accuracy
of the data used for the estimations of future
taxable income. The Bank has sufficient taxable
profit to recover the deferred tax assets in
foreseeable future.

We involved tax specialists to assess key
assumptions,  controls,  recognition  and
measurement of current and deferred tax.

Finally assessed the appropriateness and
presentation of disclosures against [AS 12
Income Tax including deduction of DTA on
specific provision from regulatory capital.

See notes no 9.4, 16.9, 41 to the financial statements

Risk

Our response to the risk

Valuation of treasury bill and bond and unquoted corporate bond

Investment in treasury bills and a portion of
treasury bonds are classified as HFT and
hence measured at mark to market/fair value.

On the other hand a portion of treasury bills
and portfolio of corporate bonds are
classified as HTM and measured at
amortised cost.

In the absence of a quoted price in an active
market, the fair value of T-Bills and T-Bonds
is determined using complex valuation
techniques  which may take into
consideration direct or indirect unobservable
market data and complex pricing models
which require an elevated level of judgment.

We assessed the processes and controls put in
place by the Bank to identify and confirm the
existence of treasury bills and bonds, and
corporate bonds.

We obtained an understanding, evaluated the
design and tested the operating effectiveness of the
key controls over the corporate bonds, treasury
bills and bonds valuation/impairment assessment
processes, including controls over market data
inputs into valuation models, model governance,
and valuation adjustments.

We tested a sample of the valuation models and the
inputs used in those models, using a variety of
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Similarly, impairment

cost also required mainly unobservable

market data and assumptions.

Accordingly, this is considered as a key audit

matter.

assessment

of
financial instruments measured at amortised

techniques, including comparing inputs to
available market data.

Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

See note # 6 to the financial statements

| Risk

Our response to the risk

Impairment of goodwill in consolidated financial statements of the Group and fair value of

investments in standalone financial statements of the Bank

The Bank has adopted IFRS 9 Fair
value through other comprehensive
(FVOCI) method for
measurement of equity investment in
subsidiaries and associates in the

income

standalone financial statements. As

| all such investments are in unquoted

investment, management used net
assets value of the each investment as
per the financial statements of the
entity every year as fair value as
management has assumed that if
buyer offer any price of the Bank’s
investments, they will refer to NAV
as reference price. The carrying value
of such investment at 31 December
2021 the carrying amount was Tk
13,182 million (2020: Tk 5,825
million).

Stmilarly, the Group has recognised

I goodwill of BDT 1,427 million

(2020: BDT 1.427 million) which
were arisen from acquisition of
BRAC EPL Stock Brokerage
Limited, BRAC EPL Investments
BRAC SAAJAN
Exchange Limited.

Limited and

Our audit procedures on both assessment of goodwill
impairment at the Group level and carrying value of
investments in subsidiaries at the Bank level included,

among others:

evaluating the appropriateness of the assumptions
applied to key inputs such as revenue, operating
costs, inflation and long-term growth rates used by
management, including comparing these inputs
with our own assessments based on our knowledge
of the entity and the industry:;

checking mathematical accuracy of the model,
recalculating discount rate used in the model,
reviewing other inputs in the model and
corroborating these inputs with reference to
external market information, third-party sources.

performing our own sensitivity analysis, which
included assessing the effect of reasonably
possible reductions in growth rates and forecast
cash flows to evaluate the impact on recoverable
amount of the respective subsidiaries; and

evaluating the adequacy of the financial statement
disclosures.

The operation of BRAC SAATJAN Exchange Limited has
been suspended during 2021 on regulatory ground by the
local regulator in UK, against which management has
lodged an appeal, and the hearing is pending. However,
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The determination of fair value of the
Bank’s investment in subsidiary and
annual  Impairment testing of
goodwill at the Group level are
considered to be a key audit matter
due to the complexity of the
accounting requirements and the
significant judgement required in
determining the assumptions to be
used to estimate the recoverable
amount (1.e. the higher of the value in
use or fair value e.g. NAV). Both the
value in use and fair value have been
determined with a number of
valuation assumptions and inputs
including estimates of revenue,
operating costs, terminal value,
growth rates and the weighted
average cost of capital (discount
rate).

based on internal assessment management is satisfied thm
the appeal would be successful and it can immediately
commence operation in a profitable manner. Accordingly,
impairment assessment for goodwill is conducted on this
assumption which may change due to the eventual
outcome of the appeal.

The Bank has continued to consider bKash Limited as its
subsidiary because of holding 51% equity shares as well
effective control on the Board. However, bKash has also
issued convertible preference shares and these preference
shareholders do not have any voting rights but has same
rights as equity shareholders with respect to economic
interest in the company. Accordingly, consolidated
financial statements of the Group have been prepared
using 35.74% instead of 51% of the economic interest on
bKash considering the potential dilution.

See notes 9, 11 and 22 to the financial statements

IT systems and controls

Our audit procedures have a focus
on IT systems and controls due to the
pervasive nature and complexity of
the IT environment, the large
volume of transactions processed in
numerous locations daily and the
reliance on automated and IT
dependent manual controls.

Our areas of audit focus included
user access management, developer
access to the production
environment and changes to the IT
environment. These are key to
dependent  and
application based controls are

ensuring  IT

L operating effectively

We tested the design and operating effectiveness of the
Bank’s IT access controls over the information systems
that are critical to financial reporting.

We tested IT general controls (logical access, changes
management and aspects of IT operational controls). This
included testing that requests for access to systems were
appropriately reviewed and authorized.

We tested the Bank’s periodic review of access rights and
reviewed requests of changes to systems for appropriate
approval and authorization.

We considered the control environment relating to various
interfaces, configuration and other application layer
controls identified as key to our audit.
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Reporting on other information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the consolidated and separate financial statements
and our auditors” report thereon. The Annual Report is expected to be made available to us after
the date of this auditor’s report.

Our opinion on the consolidated and separate financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the other information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, on the other information obtained prior to the date of
this audit report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated and Separate Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the consolidated financial
statements of the Group and also separate financial statements of the Bank in accordance with
IFRSs as explained in note 2, and for such internal control as management determines is
necessary to enable the preparation of consolidated and separate financial statements that are
free from material misstatement, whether due to fraud or error. The Bank Company Act, 1991 and
the Bangladesh Bank Regulations require the Management to ensure effective internal audit,
internal control and risk management functions of the Group and the Bank. The Management is
also required to make a self-assessment on the effectiveness of anti-fraud internal controls and
report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the consolidated and separate financial statements, management is responsible for
assessing the Group’s and the Bank’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group and the Bank or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Bank’s
financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or error;
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated and separate
fiancial statements

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated and separate
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

» [Dvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s and the
Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group and the Bank to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the consolidated and separate
linancial statements, including the disclosures, and whether the consolidated and separate
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.




Hoda Vasi
Chowdhury & Co

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 2020, the Bank
Company Act, 1991 and the rules and regulations issued by Bangladesh Bank, we also report that:

(1) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

(i)  tothe extent noted during the course of our audit work performed on the basis stated under
the Auditor’s Responsibility section in forming the above opinion on the consolidated
financial statements and considering the reports of the Management to Bangiadesh Bank
on anti-fraud internal controls and instances of fraud and forgeries as stated under the
Management’s Responsibility for the financial statements and internal control:

(a) internal audit, internal control and risk management arrangements of the Group as
disclosed in the financial statements appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of forgery or
irregularity or administrative error and exception or anything detrimental committed
by employees of the Group and its related entities {other than matters disclosed in
these financial statements};
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(iii)  Financial statements for the year ended 31 December 2021 of local subsidiaries namely
BRAC EPL Investments Limited, BRAC EPL Stock Brokerage Limited and bKash
Limited have been audited by Rahman Rahman Hugq, Chartered Accountants and one
associate namely BRAC IT Services Limited have been audited by Howladar Yunus &
Co., Chartered Accountants. The group reporting pack of the foreign subsidiary BRAC
SAAJAN Exchange Limited have been audited by Reddy Siddiqui LLP, UK. All these
entities have been properly reflected in the consolidated financial statements;

(iv)  in our opinion, proper books of account as required by law have been kept by the Group
and the Bank so far as it appeared from our examination of those books;

(v) the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statements;

(vi)  the consolidated balance sheet and consolidated profit and loss account together with the
annexed notes dealt with by the report are in agreement with the books of account and
returns;

(vil)  the consolidated financial statements have been drawn up in conformity with prevailing
rules, regulations and accounting standards as well as related guidance issued by
Bangladesh Bank;

(viii) adequate provisions have been made for advance and other assets which are in our opinion,
doubtful of recovery;

(ix)  the information and explanations required by us have been received and found satisfactory;

(x) we have reviewed over 80% of the risk weighted assets of the Bank and spent over 3,000
person hours; and

(xi)  Capital to Risk-weighted Asset Ratio (CRAR) as required by Bangladesh Bank has been
maintained adequately during the year.

Sabbir Ahmed FCA, Partner

Enrolment number: 770
Dhaka, 15 March 2022 Hoda Vasi Chowdhury & Co
DVC No: 2203160770AS5427156 Chartered Accountants
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BRAC Bank Limited and its subsidiaries
Consolidated Balance Sheet

As at 31 December 2021
: 2021 2020
Particulars Note Taka Taka
PROPERTY AND ASSETS
Cash 3 23,459,424.,430 19,987,803,891
Cash in hand (Including foreign currency) 9,207,161,626 7,836,614,607

Balance with Bangladesh Bank and its agent bank(s)
(including foreign currency)

Balance with other banks and financial institutions
Inside Bangladesh
Outside Bangladesh
Money at call on short notice
Investments
Government
Others

Loans and advances
Loans, cash credit, overdrafts ctc.
Small and medium enterprises
Bills purchased and discounted

Fixed assets including premises, furniture and fixtures
Other assets

Non-banking assets

Goodwill

Total property and assets

LIABILITIES AND CAPITAL

Liabilities

Borrowings from other banks, financial institutions and
agents

Borrowings from central bank & government agencies
Money at call on short notice
Deposits and other accounts

Current accounts and other accounts

Bills payable

Savings deposits

Term deposits

Other deposits

Other liabilities
Total liabilities

Capital and shareholders' equity

Paid up capital

Share premium

Statutory reserve

Dividend equalization fund

Revaluation reserve on govt. securities

Fair value reserve

Foreign currency translation reserve

Surplus in profit and loss account/Retained earnings
Total shareholders’ equity

Non controlling interest
Total equity

Total liabilities and equity

11

10
11

12

13
14
15

16

17.2
17.7
18
19
20

22.1

22.2

14,252,262,804

12,151,189,284

78,261,312,910

42,650,004,620

70,561,465,538
7,699,847,372

35,478,313,372

7,171,691,248

3,500,000,000
70,068,593,304

94,094,812,131

60,998,642,835 85,498,396,233
9,069,950,469 8,596,415,898
322,135,188,439 273,438,940,961
169,128,372,833 136,750,360,676

150,749,009,625
2,257,805,981

134,621,356,804

2,067.223,481

12,834,169,424 10,605,635,911
16,222,224,464 13,862,504,994
4,541,700 66,471,775
1,427,468,911 1,427,468,911
527,912,923,582 456,133,643,194
24,150,953,707 12,572,789,394
23,175,903,824 23,370,068,779
. 84,801,100
364,337,612,226 333,615,619,705
164,425,455,280 143,332,071,057

2,367,889,416
68,334,576,200
127,956,809,129
1,252,882,201

1,797.962.669
57,230,594,232
130,608,019,962
646,971,785

39,300,363,327

32,731,812,776

450,964,833,084

402,375,091,754

13,921,723,990 13,258,784.760
3,853,767,032 3,853,767.032
10,067,956,958 9,405,017,728
355,218,455 355,218,455
2,490,292,927 4,805,926,053
78,920,073 78,520,073
16,632,383 (15,052,339)
26,402,962,532 16,368,391,345
57,187,474,350 48,110,973,307
19,760,616,148 5,647,578,133
76,948,090,498 53,758,551,440
527,912,923,582 456,133,643,194
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BRAC Bank Limited and its subsidiaries
Consolidated Balance Sheet
" As at 31 December 2021

2021

Particular Not
arti S ote Taka

2020
Taka

Off balance sheet items

Contingent liabilities

Acceptances and endorsements 23 50,478,536,940 27.887,446,334
Irrevocable letters of credit 23 26,598,203,443 15,550,643,171
Letter of gurantees 23.2 11,793,414,671 10,831,198,204
Bills for collection 233 16,438,866,245 12,320,479,950

105,309,021,299 66,589,767,699

Other commitments

Swap deals with banks and customers 234 20,452,606,603 18,307,971,009

Spot and forward deals with banks and customers 23.4 18,161,597,791 8,682.289,771

38,614,204,394 26,990,260,781

Total off balance sheet items 143,923,225,693 93,580,028,480
Net asset value (NAV) per share 46 | 41.08 ] | 34.56 |

The notes 1 to 48 and annexures A to L form an integral part of these financial statements.

I\ﬁﬁgiv

Director

A\‘H‘H—w W, "«W

Director and CEO
_ J

D/ir ctor Chairman

As per our report of same date.

S AR

Dhaka, 15 March 2022
DVC No: 2203160770A8427156

Sabbir Ahmed FCA, Partner
Enrolment No: 770

Hoda Vasi Chowdhury & Co

Chartered Accountants
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BRAC Bank Limited and its subsidiaries
Consolidated Profit and Loss Account
For the year ended 31 December 2021

. 2021 2020
Particulars Note Tala Taka
Interest income 25 24225217948 27,079,940,016
Interest paid on deposits and borrowing etc. 26 7.912,883,508 13,724,700,661
Net interest income 16.312.,334,440 13,355,239,355
Investment income 27 7,142,434,925 8,182.278.016
Commission, exchange and brokerage 28 7,992.853,236 6,846,329.406
Other operating income 29 175,087,450 170,205,482
Total operating income (a) 31,622,710,051 28,554,052,259
Salaries and allowances 30 9,890,092,832 9,043,103,741
Rent, taxes, insurance, electricity etc. 31 645,414,492 619,719,635
Legal expenses 62,840,810 67,443,988
Postage, stamps, telecommunication etc. 32 317,984,231 301,320,117
Stationery, printing, advertisement etc. 33 2.608,773,879 2,842,951,296
Chief Executive's salary and fees 34 18,424,250 18,775,000
Directors' fees 35 4,572,209 3,304,211
Auditors' fees 36 7,125,166 7,895,608
Depreciation and repair of the bank’s assets 37 4,577.170,806 3,898,055,827
Other expenses 38 3.383,027,192 3,542,809,289
Total operating expenses (b) 21,515,425,868 20,345,378,712
Profit before provisions (¢ = a-b) 10,107,284,183 8,208,673,547
Share of profit of associates 39 3,742,052 -
Gain on disposal of associates 17,373,182 -
Profit/(loss) before provisions (d) 10,128,399.417 8.208,673,547
Provision for loans/investments:

Loans and advances 2,971,016,470 2,365,157,113
Diminution in value of investments (74,000,000) (563,219,881)
Off balance sheet items 251,500,000 63,083,635
Other provisions 70,093,002 7,481,732
Total provisions (e) 40 3,218,609.472 1,872,502,599
Total profit/(loss) before taxes (= d-e) 6,909,789,945 6,336,170,948
Provision for taxation:

Current tax expense 3,737,018,428 2,840,345,166
Deferred tax expense / (income) (1,479,828,777) (545,564,997}
Total provision for taxation (g) 41 2,257,189,651 2,294,780,169
Net profit/(loss) after taxation (f-g) 4,652,600,294 4,041,390,779
Attributable to:

Equity holders of BRAC Bank Limited 5,464,672,680 4,418,312,022
Non controlling interest 22.2:1 (812,072,386) (376,921,243)

Retained earnings brought forward from previous year
Net profit attributable to the equity helders of the Bank
Net effect of all items directly recognised in equity-retained earnings 22.1.1

Profit available for appropriation
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4,652,600,294

4,041,390,779

16,368,391,545
5,464,672,680
7,322,532,868

15.247,318,833
4,418,312,022
(171,308,013)

29,155,597,093

19,494,322,842
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BRAC Bank Limited and its subsidiaries
Consolidated Profit and Loss Account
For the year ended 31 December 2021

2021 2020
icul Not

Particulars ote Taka Taka
Appropriations:
Statutory reserve 662,939,230 1,275.868.312
General reserve - -
Dividend 1,988.,817,706 1,850,062,985
Start-up Fund 100,877,625 -

2,752,634,561 3,125,931,297
Retained surplus 26,402,962,532 16,368,391.545
Earnings Per Share (EPS) [previous year's figure restated] 42 r 3.93—| | 3.17 I

The notes 1 to 48 and annexures A to L form an integral part of these financial statements.

Managing Director and CEO

T

Director

Dhaka, 15 March 2022
DVC No: 2203160770AS8427156

Director
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As per our report of same date.

Chairman

=N W AV

Sabbir Ahmed FCA, Partner

Enrolment No: 770

Hoda Vasi Chowdhury & Co

Chartered Accountants
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